“Unforeseen events... need not change 


Timely and dramatic, 
such advertisements as 
this help lessen the 
grisly toll of automobile 
accidents. 


 FAaeNATIONAL 
ee 


and te the course of man’s affairs” 


POINT OF NO RETURN 


IT MAY BE a lonely ravine in the country... or a 
busy street intersection. A sudden curve at the 
top of a hill... or a distant railroad crossing. 

Wherever it is, some 32,000 motorists will 
find it this year... the point of no return. Death. 
And all because of excessive speeds. Because 
traffic signals and the simple rules of the road 
were ignored. Because of drivers who think of 
no one, not even of themselves. 

Traffic casualties in the United States make 


battle casualties look tame by comparison. Just 


MARYLAND CASUALTY COMPANY 


, Maryland 


Baltimore 3 


let statistics tell their own grim story: Injured 
(many for life): 1,400,000. And—let’s repeat— 
dead: 32,000. All in one year! 

You, in the driver’s seat, can help reduce this 
frightful toll of the maimed and the dead. Make 
it a point to drive carefully ...at reasonable speeds 

.. with your wits 100% about you. The rules of 
the road are meant to save lives, yours included. 
Obey those rules—always. 

The wheel of your car is a wheel of chance. Handle 


it with care. 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 
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Full Program for 
N.A.1.A. Convention 
ls Set Forth 


Full and Varied Fare 
Is Provided for the 
Big Event 


sessions of 


Preliminary to the main 
the convention of National Assn. of In- 
surance Agents at Chicago, Sept. 19-22 


the executive com- 
Clarks- 
on 


will be a meeting of 
mittee, with O. Shaw Johnson, 
dale. Miss., chairman, presiding 
Saturday, Sept. 17. Sessions will be held 
morning and afternoon of that day and 
morning. 
territorial 
Monday, 
Eastern, A. C. 
Y., chairman; 
Wilbur K. Allen, Birmingham, chair- 
man; midwest, H. H. Corson, Nash- 
ville. chairman; far west, C. M. Putnam, 
Oakland, chairman; and Rocky Moun- 
tain, Paul C. Sackett, Albuquerque, 
chairman. | 
The national 


Sunday 
conferences, will be 
Sept. 19, at 10 a.m. 
Wallace, 


southern, 


The 
presented 
as follows: 
Goshen, N. 


board of state directors, 
John C. Stott, N.A.I.A. president, 
presiding, will meet Monday at 2 p.m. 
The opening general session will fol- 
low at 3 p.m., with President Stott 
presiding. The featured address will 
be given by Charles P. Butler, executive 
vice- president. In addition, Mr. Stott 
will give the report of the administra- 
tion, and the president’s citations will 
be made to members who have brought 
prestige and credit to the agency system 
during the past year. 

A second meeting of the state di- 
rectors is scheduled for Monday evening 
at 8. President Stott will again preside. 


Tuesday, Sept. 20, the educational 
division breakfast conference for local 
and state association secretaries and 
managers will be held, with L. P. Mc- 
Cord, Jacksonville, Fla., educational 
committee chairman, presiding, The 
third session of the national board is 


planned to follow at 9:30 a.m. 
Local Board Conferences 
Tuesday 


afternoon at 2:30, delegates 


will participate in a series of local, 
county and regional association con- 
ferences, which will feature general 


? scussion of problems and interchange 

f practices and ideas. The conferences 
will be divided into three city popula- 
tion groups because of the diversified 
interests and activities of the larger 
and smaller organizations. 

The program for these conferences 

is scheduled as follows: Group 1, large 
city boards (more than 250,000 popula- 
tion), John M. Hennesey, Louisville, 
presiding; group 2, medium city boards, 
(50,000-250,000), Clifford D. Dill, Fort 
Vayne, presiding; group 3, small 
city, county and regional boards (cities 
under 50,000), Harold E. Barnhart, 
Visalia, Cal., presiding. 
_ The convention cocktail hour 
be held at 5:30, with America Fore 
as host. In addition, a dance and 
entertainment program is planned to 
Start at 9 p.m., in honor of the 100th 
anniversary of Chicago Board, hosts of 
the occasion. Dress is informal. 

The state directors will meet at 9:30 
a.m. Wednesday, Sept. 21, and at 2 p.m. 
a general membership session for the 
election of officers will be held. 

The elections will be immediately fol- 
wed by a business development forum 


will 


Insurers on 
Whipping Post 
in Tenn. Politics 


NASHVILLE—The Nashville “Ten- 
nessean,” which is published by Silli- 
man Evans, director and former presi- 
dent of Maryland Casualty, in an edi- 
torial based on a series of articles 
about the premium rate fixing in Ten- 
nessee, insisted that the reduction 
should be $6 million instead of the 
$2'% million called for in the recent 
order issued by Commissioner Allen. It 
says in part, with a lick at Political Boss 
Ed Crump, of Memphis: 

“There never was a time since 1945 
when the insurance commissioner, then 
James M. McCormack of Memphis, 
could not have interceded in the peo- 
ple’s behalf. A legislative act of four 
years ago gave the insurance depart- 
ment sufficient powers over the Ten- 
nessee Inspection Bureau's rate sched- 
ules to challenge those rates considered 
too high. In the past five years 
fire companies have collected $85,812,968 
in premiums from fire policyholders, 
with a loss of only $30,634,255. A ratio 
of losses to direct premium collections 
of 35.7 for the period was one of the 
lowest in the country. Losses were high 
in only two (movie theaters and saw- 
mills) classifications out more than two 
dozen.” 

The case of Tennessee Inspection 
Bureau. vs. Commissioner Allen is 
scheduled to be heard at the October 
term of circuit court, with the exact 
date to be set by Judge Langford. The 
companies secured an injunction against 
the effectiveness of a fire premium rate 
reduction as to policies in force prior 
to the grace period before July 1. The 
major issue at stake is said to be 
whether the Tennessee department may 
enforce a rate reduction on a fire policy 
in mid-term under the 1945 rate regu- 
lation act. 


and the premiere showing of “Found 
Money,” an educational film showing 
agents how to sell the personal property 
floater. 

With L. Allen Beck, Denver, acting 
as moderator, the business develop- 
ment forum will feature a panel of three 


prominent and_ successful producers: 
Corlett T. Wilson, Rockford, Ill., who 
will discuss “Development of Personal 
Lines;” M. F. McCaffery, Detroit, ““De- 


velopment of Commercial and Industrial 
Lines;” and Harold S. Bowen, Norwalk, 
O., “Promoting the Agnecy As a Plus 


Value for Insurance.” 
The new film portrays the success- 
ful selling tactics of Broadus Bailey, 


Greenville, S. C., chairman of the 


N.A.I.A. inland marine committee. It is 
produced by Inland Marine Under- 
aes Assn. and sponsored by 
N.A.LA 


The banquet will be staged Wednes- 
day evening at 7 p.m. Dress is informal. 
The activities will also include presenta- 
tion of several annual N.A.I.A. awards. 
In addition, incoming 1949-50 officers 
will be installed by Fred A. Moreton, 


Salt Lake City, N.A.I.A. past presi- 
dent, and the oath of office will be 
administered by the Insurance Di- 
rector Hershey of Illinois. The evening’s 
entertainment program will be  pro- 
vided through the courtesy of Zurich- 
American. 

The closing general session of the 
convention on Thursday, Sept. 22, at 


will have as featured speakers, 
Byrd of Virginia, and 
chairman of Fuller & 
New York. At this 
will be taken on 


10 a.m. 
’. S. Senator 
John E. Wiley, 
Smith & Ross, Inc., 
time, formal action 
resolutions. 


Hail Season Nears 
Close; Prospects 
Are Excellent 


Although there are several weeks to 
go before the record can be closed on 
the 1949 hail season, prospects at this 


stage are that the companies will enjoy 
another very favorable year in this de- 
partment. The exposure is running off 
every day as the wheat harvest prog- 
resses in the northwest and in Canada, 


but there is still a very substantial ex- 
posure on corn and soybeans through- 


out the country. 

In point of premium volume the sea- 
son will be under 1948, due to the fact 
that crop prospects were marred by ex- 
cessive moisture in the southwest and 
by drouth in the northwest. The j pre- 


miums may run from 15 to 20% below 
1948, but that is still a very respectable 
showing. 

At this stage the loss ratio is esti- 


mated at below 40%. 


Seven Month Loss Record 
Down 8.9°/,; 1949 Low in July 


Fire losses for the first seven months 





of 1949 totaled $398,399,000, which is 
$39,036,000 or 8.9% less than losses 
for the same period last year. Each of 
the first seven months has shown a de- 
crease from the corresponding month 
of the preceding year, with the July 
total dropping to a new low for 1949. 
By months for 1949 and the two pre- 
ceding years, fire losses are: 
‘ 1948 tat 
£ 

Jan. 5000 63 ,010, 000 7 ‘10, 000 
Feb. 000 , ,000 64,247,000 
Mar. 5.000 5,000 72,435,000 
Apr. 000 000 68,029,000 
May 52,000 5,000 56,545,000 
June 7,000 ceaee 50,840,000 
July 2,000 000 49, 357, 000 

000 437.435.000 418 63 3.000 





Extend Federal Crop Cover 
to Tobacco in Barns 


WASHINGTON — Insurance _inter- 
ests have lost their fight to prevent fed- 
eral insurance of the tobacco crop while 
stored in tobacco barns for curing. The 
new crop insurance bill sent to the 
President includes a Senate amendment 
accepted by the House under which fed- 
eral crop coverage will be available for 
tobacco after it leaves the field. 

This changes a provision of the crop 
insurance act passed last Congress, 
which limited federal coverage to crops 
“in the field.” National Assn. of Insur- 
ance Agents was credited with having 
been instrumental in securing insertion 
of the earlier provision, on the ground 
that commercial insurance interests 
should be permitted to sell coverage on 
tobacco and other crops after they leave 
the field. 

However, certain tobacco growers 
and leaf tobacco interests protested that 
harvested tobacco could not be mark- 
eted until after it is stored, cured and 
aged in barns. This is the only excep- 
tion made under the new bill to the gen- 
eral provision of the old act limiting 
federal coverage to crops “in the field.” 


O. K. Escott Plan in Ark. 


LITTLE ROCK — The so-called 
“Escott plan” for multiple location busi- 
ness, filed by Arkansas Inspection & 
Rating Bureau, has been approved by 
the Arkansas department. 

Walter Plangman, rating bureau di- 
rector, stated that an amended schedule 





containing new rules and forms for this 
will be ready 
10 days. 


business dis- 


within 


class of 
tr ibution 


for 





Reinsurance, Fire 
Prevention Central 
Topics for Mutuals 


Federation of Mutual Fire 
Companies Completes 
Annual Meeting Program 


Reinsurance and fire prevention will 
be the central topics at the annual meet- 
Mutual Fire In- 
companies, Sept. 12-14 at Hotel 
Salt Lake City. The meeting is 
held in conjunction with the con- 

National Mutual 
Companies, and an attendance 


1,200 is indicated. 


ing of Federation of 
surance 
Utah, 
being 
vention of Assn. of 
Insurance 
of about 


The 


federation’s 


meeting will open 
Sept. 12 with the presidential address 
of E. J. Brookhart, Celina, O., secretary 
of National Mutual. Commissioner 
Terry of Utah will discuss insurance 
regulation in Utah. Reports will be 
rendered by A. V. Gruhn of Chicago, 
secretary of the federation, and by R. 
D. MacDaniel, Indianapolis, vice-presi- 


National Mutual 
the federation’s 


Dealers 
secretary of 
committee. 


dent grain 
Fire, as 
fire safety 
Many Reinsurance Topics 
The 
will be 
with 


federation program of Sept. 13 
devoted largely to reinsurance, 
attendance open to all delegates 
attending either convention. The re- 
insurance discussion panel will consist 
of A. D. Dowrie, Chicago, secretary of 
American Mutual Reinsurance; D. A. 
Tripp, Belvidere, Ill., manager Mutual 
Reinsurance Bureau; J. W. Pritchett, 
Seattle, vice-president Northwestern 
Mutual Fire; Mortimer D. Pier, New 
York, Excess of America; and C. Wan- 
ton Balis, Philadelphia, vice-president 
of New Castle Mutual, 
Among reinsurance 
for discussion are: 
insurance,” P. R. Brier, Coshocton, 
secretary Ohio Hardware Mutual; 
“What Does a Company Want from 
Reinsurance?”, J, H. Laidlaw, Minnea- 
polis, vice-president Minnesota Farmers 
Mutual; “Future of Small Companies,” 
A. D. Suttles, Utica, assistant general 
manager Allied Fire; “Reinsurance of 


topics scheduled 
“Quota Share Re- 


Large Gross Lines,” E. N. Harriman, 
Boston, vice-president United Mutual 
Fire; “Advantages of One-way Rein- 
surance Arrangements with a Profes- 


sional Reinsurance Company,” John W. 
Lamble, New York, vice-president 
North Star Reinsurance; “How to 
Analyze the Cost of Your Reinsurance,” 
T. M. Darden, Chicago, associate under- 
writer American Mutual Reinsurance; 
and “Reinsurance and Regulation No. 
30,” James M. Maltman, Chicago, as- 
sistant manager American Mutual Re- 
insurance. 

Other speakers will be T. C. Morrill, 
New York deputy superintendent of 
insurance, who will discuss requirements 
under the uniform accounting program 
adopted by the commissioners, and 
Charles J. Frisbie, Seattle, general agent 
of New England "Mutual Life, who will 
address the Mutual Insurance Adver- 
tising-Sales luncheon. 

Opening speaker on Sept. 14 program 
will be Dale K. Auck, Chicago, federa- 
tion fire prevention engineer, whose 
subject will be action in fire prevention. 
Hospital fires and the proposed inspec- 


tion program will be discussed by Roy 
Hudenburg, Chicago, secretary Amer- 


(CONTINUED ON PAGE 5) 































































2 TIONAL ugust 25 
2 FeNA August 23, 199 B aygust 
= = ——_———— Sa ———— ———————_—_________—_—_——_—_—_—_—_—__—___ EEE ——<S 
The New York department has rg. 
leased its study of fire insurance experi. Cott 
i nsuran»nc x rien e Ss ence based upon fire insurance expens 
exhibits filed by companies licensed to h 
e e do business in New York. T re 
For stock companies premiums writ. 
acted from Expense Exhibits cows! at 
premiums earned $867,012,493. Mutya 
—Underwriting Ratios— — Expense Analysis————, CoOlpanies had written premiums of AUS] 
™ $115,945,450 and earned premiums oj . T aa 
x ¢ = $104,486,099. The factory mutuals were os . 
z & + - : : $ = credited witt f $82 warenor 
. Fy + > < 2. i‘. é ‘ 2, credited with premiums fe) 668,958 tendec 
> z= z -7 33 3s ge Ee 57 “e and earned premiums of $66,050,948. ane s 
‘ oo <= as ze z= z= ze Re 8= reciprocals had written premiums §. presses, 
= == a ‘ rs ol 
Py s ss cZ fa 4&* at “ge @ $§ 168,324, earned premiums $6,729,559 °° - - 
x r i> ia an an 4 3 = ae oe ——— cooperatives $3,498. oF 
Zz me ed Ze os of me se =~ BS 654 an 3,072,031; reinsurance com. or 
SE. aa To: ata $ $ 26,4 49.9 47.1 3.0 19 228 3.6 12.2 $4 3.3 panies $63,040,876 and $61,667,398. a - 
7 A i eee 6,0 49.9 47.9 2.2 3.0 27.6 4.5 7.5 1.9 3. and c¢ 
Ss onthe abhi od 7 48.1 42.6 9:3 23 166 34 146 20 37 The ratios headed expenses (adjusted) § compre: 
Tee ae te arene 5 1,8 47.4 47.5 51 33 25.5 29 97 25 36 and net gain (adjusted) are before conf forms 
EE hiiiancks tiv sosbeess tps 4,9 55.1 44.8 1 25 236 50 73 24 40 siderations of federal income tax. Be J Sides « 
ey PT RPT Te et ee “ - os cp pe ow 7 “ — me ~" cause of fluctuations in premium volume eee co 
RE are ee 21,168 8. j ).2 3.6 22.0 2.6 i. . “. rez rear, expens ios : 
‘Amerient Se Fe ere 3,2 47.6 44.0 nea 2.4 24.0 2.9 9.4 2.0 3.3 coe ed ee Dae: have and 64 
American Automobile ............. - 2 63.3 —- = ~ — — — peen aqjus ed so as to relate certain content: 
American Aviation ........... pa 653,862 : $7.3 42.5 10.3 6.3 18.5 8.3 a) 3.4 5.1 types Of expense to written premiums in protecte 
rice Ce 1 eee 3,220,75 2,954,010 8.8 —2.1 3.5 22.7 3.4 11.2 3.9 4.1 > > . pew? 
ptt pm Renee Beko ain a20.ie4 $54.18 374 30.1 8 5 1.6 16.6 2.7 6.7 order to present more accurate results " The 
American Eagle ....... nee races 6,708,623 41.7 17.9 3.0 7 2.1 8.0 2.1 28 = —————— — rating | 
American Equitable re és . 8,445,839 49.0 4.5 2.3 7 2.2 7.4 2.5 3.9 2 B Cou 
American Fire, Tex...... ee oe ae . 55.5 —3d.3 4.1 5 1.8 7.6 2.5 6.0 F N P t eee 
American & Foreign : : 41.3 —.7 3.2 8 2.0 Ss 2.5 1.7 our ew ar ners suran* 
American Home ........ 2.3 49.9 —2.0 2.3 2 a8 “— 7? =. - But t 
I, RING <5 -s, a.ce,0 6 6 60.6. 000 ie 42.7 47.1 10.2 2.6 7.4 1.6 10.4 2.0 3.1 f Off h B. u 
American Union ........ er } 41.5 56.5 2.2 4.3 1.2 2.2 15.1 6.3 7.4 ar ee 
TY . diald Bre dintdisverd idwichin-a a bale ou 1,061,046 49.6 48.8 1.6 2.9 28.5 2.5 9.5 2.2 2.9 or en auser _ Se 
Assurance, America ........ 437,458 47.2 45.8 7.0 3.4 23.3 — 11.0 2.9 3.2 A pendro 
eee seat onus ceane x 3,490,298 4.5 74 23 18.3 0 136 25 4.0 Four new partners have been aé for J. 
IER Cn odieis oa sive xe’ « gtd’ 9,166,743 48.8 5.8 3.0 17.5 10.6 10.8 2.7 4.2 mitted to the firm of F. W. Offenhauser whose 
Bakers Lloyds ........ . 56.7 40.0 3 1.6 —_ 52.1 ne 2.7 > ee eee . ont 
Bankers & Shippers ; 49.8 6.6 2.9 26.8 26 10.6 2.8 4.1 " ‘ E Tabb one af _ ‘ pre i 
Birmingham, Ala. ....... 46.3 7.8 2.6 29.6 6 10.0 1.1 34 0, “ft See, One & ie Sew eee : Mr. 
Birmingham, Pa tel ae 3.3 6.8 ce “$43 7 5.4 6 1.3 is the casualty underwriter. He has for the 
DN Shiw ss cba wee ds ee ; 50,13! $9.7 ~4.3 1.9 24.0 6.0 10.7 3.4 3.7 been with the firm since 1942. Prior ¢ that an 
British America .... ey "$59,700 45.9 8.2 26.3 2.¢ 8.5 27 3.4 “ie paring i etaeea S ntaSinl aan ae 
British & For. Mar................. 1,495,218 47.7 2.9 29.5 1.8 8.9 19 31 that he was for 12 years the chief rater B classes 
British General ...... He Pee 458,992 53.5 485 —20 $5 237 36 117 28 4.2 and actuary for the Texas department the pe 
SON ET SP pee ; 2,653,699 $ 54.5 1.3 3.2 30.7 1.9 10.8 3.0 4.9 Lewis H. Arnold, Jr., a graduate oj mium 
Caledonian American .... teeeeee 8 459,162 5: 62.3 —14.6 2.9 3 2 2.7 13.5 3.8 6.5 the University of Texas law school, earned 
BiICGOMRIAM acccecsecs ° o,e/9, . yi. —lo.e e- o w-é . o.4 o.4 } e > 4 - oe — ° -e1tte 
Galiteraia. .....5...... pana 1,954,175 Bf 481 —14 35 227 36 11:8 28 3.7 Who has been in charge of the claimde § written 
oS eee — im wad 6,981,423 48.9 43.7 7.4 2.5 5 4.0 8.7 2.6 2.4 partments par *'-% is a second partner In cl 
Capital OLE Raine Pag Re ea ned 807,819 4s 47.4 3.2 3.1 2 2.7 ais 2.4 2.3 \nother is . Heath, Jr., who was loss ra 
pre ~ oll acicase img? ty Pai as 643 . , . a - °-© a pilot in ee air pps during the war. 54. The 
STUCGMMIRE «ccc seccccces ° ee eve od. od.2 4.0 é. 0 — (F. -0 3.8 P as cp ' 
Central Trust, China ............... 72.0 79.6 —51.6 By I 9 7 39.0 — 3 He was for a year with Royal-Liver- oes UP 
Centrel Union ..606%..> 44.2 54.0 1.8 2.9 1 16.4 7.9 12.2 pool, and seven months with the fire not co 
barred f é . dean es aaa Wea me Sh ae a7 : Lat —13 i? 34.6 , 9.5 1 4 re department of the Texas insurance de- that th 
larter NE  iaieisls & 6 Gale SS oS W'S 7.2 55. —2.6 2. 25.3 3.0 3.5 6 ‘ af ae ‘ te A nlate 
CE MOOG veccccsesccnaccces 42. 15 S68 8 13s 66.4 53 10.1 partment before joining the Offenhauser f plated, 
I doe dion x dake 513/009 43.7 47. 8.9 28 2 2.5 6.7 3.0 43 firm in 1947. He handles fire preven- but > 
ee rie awh es BO kine & te 551,908 44.2 44.9 10.9 2.4 4 - 16. 2. tion and rates. porte 
CE COD Se hscceses ee as 857,110 48.2 42.9 8.9 3.8 2% 3.0 8.7 2.6 2.8 ] R Morriss, Jr., the fourtt > firm aaee 
Columbia, New York z - 1,087,605 48.5 54.3 —2.8 3.0 2 3.8 14.6 3.0 4.6 -* aap re eo » ~ 1 new Tm sip 
(IE VE ee zr, 47.7 44.6 7.7 2.0 33.1 3.0 9.2 3.7 9s member, is the son of the senior part- stated, 
Commercial Union, Eng. wes 5, 53.1 48 1 “1.2 3.3 22.8 3.3 10.6 4.2 3.9 ner, and a grandson of Fred W. Offen- increas 
( ercis 5 x3 13.2 O. —=1,3 3.3 1. 3 _ 3.9 3 . ‘ . ay te 
Commonwealth ......... 2, 48.8 ) —- 5.1 26.5 2.4 11.4 2.4 3.4 hauser, founder of the agemty- He isa a : 
" Setnan ae y liga laa eis ae 9 14.9 10.4 41 24.0 1.9 9°32 2'0 34 graduate of the naval academy, and re- that sé 
Connec tleut ies Se R« ann id 17,13 49.0 5 3 0 25.0 3.4 8.6 2.4 3.1 cently completed two years service in the pr 
ET bc nke'sas9.a.0 gE ae ES 27. ‘ 3.0 24.2 7 7.5 1.5 2.2 he nz > the be 
SN A MA cies dev ss cae 47.4 25 238 29 102 20 33 ‘the navy. He is manager of the inland oles 
Mig «5 ou abaia i ess 52.0 5:3 $1.1 3.2 10.6 2.7 93 marine department, and is a_ recent es 
MABE ose esse eecscess 48.6 3.0 23.0 5.1 14.4 3.1 4.5 graduate of the North American school 
East & West ........ 45.3 3.0 245 34 8.4 3.2 ©6385 for agents. Segreg 
OD bs bdeoewedeer ehe% a - — —- - —<—- coo : : 
Bmpire State ..........:. 31 27.6 5 74 19 3.4 Other members of the firm include Mr. 
Employers’ re 2.5 19.2 5.4 15.5 37 4.7 Robert Maxwell, manager casualty and much 
Equitable F. & M. 3.0 25.0 3.4 8.5 2.4 28. surety - aad! . ; 
Bivekn Security 7 6S x A oH ot surety dey artment, and state national 64 wa 
Se ie 4 ‘’ director for Arkansas of N.A.I.A., Ben the sp 
ee ee eee ESE TCL OLE 1.5 6.5 19.6 2.1 4.5 Te 14 6 
sere ieee dalle alale eplare: ‘ r 11 297 4136 112 J- Ellis, bookkeeper, and Albert McWil- profit, 
Farmers, SEED ere ae es s 55.2 1.9 2.7 7.2 3.6 2.6 liams, Eugene Harris and Sam Shuman large ; 
| SP er eee a a 2.1 4 19.9 3.7 4.1 fF tl} “ti geste 
Federal Union .........-.--. seh 49.4 3.6 sa (3?) Sa) og the production department. gested 
Fidelity & Guaranty _. pie ah 44 37 3 14:0 24 3:9 _The agency was founded by the late and u 
Fidelity -Phenix ..... er 5 25,139, 224 54.8 39 1.6 6.8 13 20 ‘Fred W. Offenhauser in 1882, and is poses 
ire SSN. _........ P {Pr 0,885,805 . 49.8 3.2 2.6 9.2 2.4 3.1 -elebrating Ss -o-thirds f 2 Star 
Fireman’s Fund $< ar P nb de'ee 23,679,105 20,083,255 45.6 9.4 2.9 a5 4.3 29 : elebrating 2 thi year’ two thirds of “4 a: at 
CMRMIPREUELI MS, idea ass cia ind .. 20,399,519 18,055,824 $4.9 4.1 1.9 9.3 2.0 33 century of operation in the same build the fa 
Firemen’s, D. C. .... rae a 264,492 4 36.2 71.7 1.9 tue “BES 5.4 27 ing. There are 34 employes, including tectior 
First National .. ik Pus ae 2,511,812 1,6 38.7 46.4 2.6 2.3 9.3 2.1 3.2 the partners. ments 
Franklin National Pune Sane kaa ee a 680,745 44.8 45.2 J 2.5 2.4 9.3 1.5 2.9 1 
eens S rie 3.66 12,3 36.2 46.4 4 2.9 29 10.2 16 2.4 = 
Girard F. & M........ 2.105, 44.9 44.8 0.3 4.1 1.9 9.3 2.0 3.4 . tors a 
Glens Falls shes 9,963,027 47.7 44.6 7.7 2.0 23:5 3.0 9.2 3.7 2.8 Comparative Study of New ! ate in 
Globe & Republic 3,519,100 46.5 49.6 4.5 2.3 30.7 2.2 7.4 2.5 3.9 Cc ] Fi - Tra 
tlobe & Rutgers - = : 3,450,671 49.2 48.0 2.8 2.5 28.7 2.0 8.5 9 2 * 
Granite State .... aes ep 2'252'398 54.0 45.8 2 25 21.5 10.1 6.9 1's 33 = 550 Policy Issued westel 
Great J rice . Terre r 9,948,095 7.5 a 8. 2 2 3 . : : . charg 
hee moe ’ ey. a - eo ee en ee “e 9.3 se 3.3 A comparative digest, index and time- —s 
Halifax PO ee Uh ce ca dacd ae ten 433,684 53.0 60.2 —132 2.3 34.3 _ Hr 26 oe table of : the new : ( 1949) and the old ae 
Hamilton i er oe pandora waters = 4 228458 281,479 55.4 55.5 —10.9 4.3 17.9 19 25.9 30 32 (1909) California fire insurance policies as 
oe ey re ee ee diGeW nite «4 od ‘: 249° 76 9,583,750 48.8 48.1 3.1 3.1 29.0 2.0 8.8 1.8 ‘ as » " H 1 
herb pereairaes ihe cit ep hy 59,341,614 49,761,625 44.6 44.5 10.9 3.0 24.9 2.5 8.1 3.0 Ht has nae prepared by -Pactec cot obtain 
Home F.&M......... he ergs 4'439'832 3.765.611 45.6 45.7 87 24 237 29 95 43 9'9 im collaboration with Bert W. Levit, insure 
Home .ec.ccees etaset s.r 89°466,900 49.4 45.9 4.7 25 242 31 100 294 «449 general counsel. ag 
NO, ad 0606 Pe xb ae 6 84D ase Sik 1,607,462 44.4 50.6 5.0 4.2 27.8 9 98 5 5 ; Tha \ ee ‘. > 
Hudson ........ Ai as hog Bp eM 572.780 53.0 40.9 6.1 vy aS ae mos 2 The two policies are compared im bility 
|” SI Sepa EIEN iia s: 676.718 43.4 48.5 8.1 23 220 49 144 19 go detail. The index is arranged alpha transi 
Imperial RebderPiesNdy sees digkn dees 48.4 58.0 =i 3.0 24.5 0 14.1 2°9 4.5  betically by line to show quickly where = 
Rie ila. og SARE nn dee eo 4 Oe 51.7 58.8 —10.5 2.9 4 5 6.7 ; seatatinat , J. 
eke alld cal alte 57 4 it aE 3 et ce He “s <3 the subject matter of the old form maj profit 
RG i ee 48.9 48.6 95 27 «986 39 Q7 19 3, be found in the new policy. The time 
nea ee es te 43.7 49.9 6.4 2.9 926.8 2.6 10.7 2.8 4.1 table lists for easy reference and com- Disto 
eystone Auto UD cccccccceccceen 41.9 80.9 —22.8 32.7 —7%.0 1.6 57.7 2.9 yarison, all s j i wo 
law Union @ Meek ............c0-. 50.8 Riteae? a) 3°04 @ 2-2 E” elements of time in the t Mr. 
ee ek a. sive deaeadt 16.2 99.3 —15.5 A 94 wees 48S . ’ = : virtuz 
Liv. & London & Globe ........ a 49.3 41.9 8.8 3.1 20.3 4.1 3.49 2.3 3.2 Pacific Board is mailing this to all atc! 
s, "9 -" > "4°97 6 ‘ m4 . . ° ; 
Lloyds, N. ¥. ...-+-eeeeeeeeeeseeees 73.4 $8.1 74.7 2.2—124.2 —— 41.4 .6 31.9 agents and brokers in California. wt 
PN Be cra 3 a dA SER he dads Wo 43.7 51.5 4.8 3.8 23.3 4.5 11.6 2.9 5.1 , : . eing 
London & Lancashire ..........-... 50.7 50.5 —1.2 4.2 20.5 4.8 12.9 3.4 4.7 The new form becomes effective Oct classe 
London & Scottish ay OR Be ie gts 44.9 50.5 4.6 3.0 23.1 430 12.5 3.5 4.1 1 when it will be optional for use by rm mt 
4 | ER ERECEEERE EEE e 4 4 ° dee =. eed 3.6 é 3. $ s S , : 1 
ite Om Wor. ..cc..cke.. ins —s 3 2 Gi a 2.0 3.1 insurers. It becomes mandatory on an lnsee: 
DERMEORORUOEE 6c ceacicccccccceseseee enn pita! sussakdl. scnedilied cote SS Aa after July 1, 1950. respe 
ye EE 47.1 45.8 7.1 2.6 24.9 29 10.0 2.0 24 Mr 
Mechanics ne ei he oe v0.6 b.0.8s 47.0 45.7 7.3 26 6.7 2 4 a6 is 36 » 

CANCHTO® . nc cccccrveenscnsccccecs 53 otf 9 4 94 of > all py 
Merchants, N. ¥ a 6406 StS Sok ask Tae) TS ORE Pemmcldperty of West Chester, Pa, whi 
: . sonia Cree ee ee . “ «6 ° : a) é. las been licensed in Connecticut to write = 

“(CONTINUED ON PAGE 14) fire and allied business He 








ust 33, 1944 
=e 
ent has ge. 
ance experi. 
NCE expense 
licensed to 


miums writ. 
187,634 and 
93. Mutual 
reMiums of 
remiums oj 
jutuals were 
$66, ,050,948- 
-miums $8. 

$6,729,559: 
ves $3,423. 
rance com. 
67,398. 
3 (adjusted) 
before con- 
ie tax. Be. 
ium volume 
ratios have 
late certain 
remiums in 
rate results 


ners 
r 


- been ad 
) ffenhauser 


W partners 

He has 
». Prior to 
chief rater 
lepartment. 
sraduate of 
aw school, 
e claim de- 
nd partner. 
5 Who was 
ig the war, 
oyal-Liver- 
th the fire 
urance de- 
) ff enhauser 
re preven- 


h new firm 
enior part- 
W. Offen- 
. Heisa 
iv, and re- 
service in 
the inland 
a recent 
can school 


m include 
sualty and 
e national 
.1.A., Ben 
rt McWil- 
n Shuman 


y the late 
32, and is 
irds of a 
ime build- 
including 


New 
d 


and time- 
| the old 
e policies 
ic Board 
N. Levit, 


pared in 
‘d alpha- 
cly where 
‘orm may 
“he time- 
and com- 
1 the two 


‘is to all 
ia. 

tive Oct. 
r use by 
y on and 


ter, Pa. 
to write 





aoe 25, 1949 





Cotton Rate Issue 
Threshed Out 
at Texas Hearing 


AUSTIN—The hearing on fire rates 
jin Texas for baled cotton in compresses, 
warehouses and in cotton yards, was 
attended by representatives of the com- 
presses, Warehousemen, and the opera- 
tors of cotton yards, as well as those 
of insurance companies and local agents. 

The classes considered were 14, which 
concerns cotton warehouse buildings 
and contents; 15 which covers cotton 
compresses, with warehouses and plat- 
forms, if communicating; 16 which in- 
cludes cotton yards and platforms when 
not communicating with compresses; 
and 64 which covers stock and other 
contents of sprinklered buildings, frame 
protected, : : 

The discussion of the problems in 
rating these classes was opened by R. 
B. Cousins, Jr., of Texas Advisory In- 
surance Assn. before the full board of 
insurance commissioners, with George 
B. Butler, chairman; Paul H. Brown 
fre insurance commissioner, and Paul 
Benbrook, casualty actuary, substituting 
for J. P. Gibbs, casualty commissioner, 
whose health did not permit him to be 
present. ‘ 

Mr. Cousins stated that experience 
for the past five or 10 years indicates 
that an increase in rates is needed on 
classes 14, 15, and 16. He said that for 
the period on which the earned pre- 
mium record has been collected the 
earned loss ratio has been 91 and the 
written nage 117. 

In class he stated that the written 
loss ratio and been 63 and the earned 
54. The board order of 1942, he declared, 
set up a 45% expense ratio and this did 
not contem] plate a 54% loss. He said 
that the 45% silowence, it was contem- 
plated, would include adjustment costs 
but that the fire companies never re- 
ported such cost as part of the ex- 
pense. The ratio on class 16, he 
stated, was He suggested that the 
increase in premiums is not the best 
way to prevent a high loss ratio and 
that some nlan which would recognize 
the prevention measures employed by 
the better compress and warehouse op- 
erators be developed. 


loss 


119. 


Segregation Not Available 


Mr. Cousins said he did not know how 
much of the premium total from class 
64 was produced by cotton. He said 
the sprinklered risks have shown a fair 
profit, but the sprinklered cotton risk of 
large size has special hazards. He sug- 
gested the combining of the protected 
and unprotected risks for rating pur- 
poses where sprinklered. 

Stanton Brown of Waco objected to 
the failure to give credit for the pro- 
tection provided by city fire depart- 
ments. He and Wilbur Smith of Hous- 
ton both declared that compress opera- 
tors and warehousemen wish to cooper- 
ate in reducing fires. 

Frank Brooks, representing South- 
western Compress & Warehouse Assn., 
charged that losses on other than these 

classes are charged to 14, 15, 16, and 64 
He filed a brief in which he declared 
that the premiums include the revenue 
obtained from warehouse liability under 
insured receipts and specific insurance 
form, but do not include compress lia- 
bility to transportation lines, buyer's 
transit cover, marine opén cotton, rail- 
way transit cover, nor & O. and 
profits and commissions. 


Distortion Is Charged 


Mr. Brooks declared that as a result 
virtually all of the losses by fire incurred 
at compresses and warehouse points are 
being charged against the respective 
classes but a large portion of the pre- 
miums on policies. under which these 
losses are paid is not credited to the 
respec tive classes. 

Mr. Brooks suggested that reports on 
all premiums collected on the coverages 
which he mentioned should be reported. 
He suggested that the portion of the 








premium paid for protection on cotton 
in transit be allocated as to the mile- 
age and time in Texas. 

In rebuttal, Mr. Cousins contended 
that it would be impossible to determine 
the amount of premium which should 
be reported on cotton insured in an- 
other state and which may be destined 
for a Texas port or which may cross 
the state en route to a port in another 
state. In regard to full marine, he 
stated that the Texas department has 
no authority over this line. 

Marvin Hall, former fire insurance 
commissioner, declared that class 64 has 
a loss ratio of not more than 15 to 16 
and that there should be a marked re- 
duction. Pressed by Commissioner 
3rown for a statement as to how much 
the cut should be, he said probably 
40%. Mr. Cousins objected that this 
was too drastic. 

The filing which dealt with open 
yards and open platforms used for the 
storage of cotton called for an open 
space of at least 200 feet from any 
building comprising a part of a cotton 
gin plant and from any other structure 
and from any other cotton, ginned or 
unginned. The second section on the 
200 feet clear space from other struc- 
tures caused a protest from the repre- 
sentative of the compress association, 
who stated that this was not clear in its 
intent and that it is often difficult to 
secure a 200-foot space without moving 
the cotton away from city limits. Con- 
cerning the matter of tiering cotton, 
the companies and compress and yard 
operators were in agreement. The com- 
press men were also in agreement with 
the companies as to the need for a tower 
and fire hydrants. 


Wind Loss to Liquor Is 
Cut Down by La. Court 


Under a decision of the Louisiana 
court of appeals second circuit, loss by 
wind storm to a supply of liquor in 
bottles was held to be the cost of re- 
placing the labels that were discolored 
or slipped from the bottles and the cost 
of adjusting with the government the 
matter of loss or damage to revenue 
stamps on the bottles. The case was 
B. H. Coleman vs. Pennsylvania Fire 
and American Eagle Fire. 

The damaged stock of liquors con- 
sisted of bottled goods in original pack- 
ages of cardboard cartons, stored one 
upon the other in a wareroom adjoining 
the building in which Coleman operated 
a saloon. It was alleged that on Nov. 4 
1947 the wind blew off part of the roof 
and walls covering the warehouse and 


the rain was blown into the room on 
top of the stock of liquors. The assured 
claimed that more than 50 cases of 


liquor were damaged from the rain to 


the extent of 50% of their wholesale 
price. The lower court judgment was 
given for Coleman in the amount for 


which he sued. 

The higher court held that whether 
Coleman should sell the liquors involved 
by the drink, by the bottle or by the car- 
ton the measure and the method of deter- 
mining the extent of damage adopted by 


him are not correct ones. The measure 
of the liability is the cost of repairing 
the damage done to the property and 


the slipping and/or decease of the 
labels and the falling from the bottles 
of the federal tax stamps constitute all 
the damage that has occurred 


Peoria Club Loss $86,000 


The Mt. Hawley country clubhouse 
near Peoria which was completely de- 
stroyed by fire, was covered by $60,000 
worth of insurance on the building and 
$26,000 on contents. This was 80% of 
the insurable value figure given by the 
Rau Appraisal Co. a year ago and ‘there 
have been no improvements since that 
time. It is thought that defective wiring 
may have been responsible for the 
blaze, which began in either the wom- 
en’s locker-room or the kitchen in the 
26 year old structure. This is the club 
at which the Peoria Assn. of Insurance 
Agents has always held its annual field 


day. 


In this picture 
Mr. Forbes is 
shown between 
Walter E. Otto, 
president of 
Michigan Mutual 
Liability, chairman 
of the testimonial 
committee (left), 
and E. A. Wernica, 
vice-president of 
Standard Accident, 
secretary of the 
committee. 


More than 300 leaders in Michigan 
insurance attended the testimonial ban- 
quet at Detroit for Commissioner 
Forbes in recognition of his recent elec- 
tion as president of National Assn. of 
Insurance Commissioners. 

Special guests included Newell R. 
Johnson, Minnesota Mutual Life, for- 
mer commissioner of Minnesota and 
former president of N.A.LC.; Charles 
E. Gauss, former Michigan commis- 
sioner, Commissioner Viehmann of In- 
diana; R. Leighton Foster, Canadian 
Life Insurance Officers Assn., former 
Ontario .superintendent. 


LA.S.A. Names Uniform 
Accounting Committee 

Earl C. comptroller of Liberty 
Mutual, has been named chairman of 
the uniform accounting committee of 
Insurance Accounting & Statistical Assn. 
The committee is made up of represent- 
atives from fire and casualty compa- 
nies, and will have a casualty and fire 
company representative at all important 
industry and combined industry meet- 
ings on this subject. The members are: 
W. M. Pruitt, General Accident; Thom- 
as F. Tarbell, Travelers; C. G. Van- 
derFeen, National Surety; E. J. Crapser, 
Pacific Fire; Elmer Domke, Millers 
National; O. C. Moffatt, National Re- 
tailers Mutual; W. E. Shackley, Cen- 
tral Manufacturers Mutual. 


Fay, 


C. F. Steers to Northern 
Assurance as Officer 


Northern Assurance has appointed 
Charles F. Steers as assistant secretary 
in its eastern and southern department. 

For the past four years Mr. Steers 
has been with Stuyvesant as secretary 
in charge of corporate matters and un- 
derwriting. Prior to this he was super- 
visor of underwriting and reinsurance 
with Halifax. His earlier connection 
was with Home, which he served for 
11 years in the Pacific and foreign de- 
partments. 


Tex. Directors Meet Sept. 9 


The directors of Texas Assn. of In- 
surance Agents will meet Sept. 9 at 
Fort Worth. Among the items to be 
considered will be the new formula that 
will be submitted at the Chicago con- 
vention of the N.A.I.A. for allocating 
dues to state associations, and other 
subjects on the agenda of the national 
board of state directors. 

The 1950 convention city for the 
Te xas association will be selected, prob- 
ably Fort Worth, and a budget will be 
alitel A committee of agents on in- 
surance laws will also be appointed, 
which will be available for service in 
connection with the special committee 
appointed by the Texas governor to 
recodify and recommend revisions in 
the insurance laws. 


Hartford County Mutual Fire has 
set up a $5,000 fund to help volunteer 
fire companies throughout Connecticut 
to improve their equipment. The an- 
nouncement was made at Connecticut 
State Firemen’s Assn. convention. 





Also at the speakers’ table were Murl 


K. Aten, auditor general of Michigan; 
Andrew Bolt, chairman of the house in- 
surance committee; Hale D. Brake, 


state treasurer; Harold M. Ryan, mem- 
ber of the senate insurance committee, 
and L. H. Sanford, second deputy com- 
missioner. 

Arrangements for the banquet were 
made by a committee of which Walter 
E. Otto, president of Michigan Mutual 
Liability, was chairman and Edward A. 
Warnica, vice-president of the Standard 
Accident, was secretary. All divisions 
of insurance were represented. 


Southern 1752 Club to 
Hold N. C. Clinics in Sept. 


The fall series of clinics in North 
Carolina sponsored by Southern 1752 
Club, mutual field organization, will 
open Sept. 13 at Hotel Charlotte, 
Charlotte. The other clinics scheduled 
so far are: Sept. Robert E. Lee Ho- 
tel, Winston-Salem; Sept. 20, Sir Walter 


Hotel, Raleigh, and Sept. 22, Old Town 
Inn, Greenville. C. R. Marshall, Char- 
lotte general agent, is chairman of the 
committee. 

In addition to a fire and a casualty 
panel at each clinic, there will also be 
a motion picture and lecture on use of 


the telephone. Secretaries and other 
office employes of agents have been in- 
vited. 


Participants in Clinics. 


In addition to Mr. Marshall, the fol- 
lowing participants are scheduled for 
the clinics: J. D. Randolph, Zachary 


ency, Greenville, S. C.; H. R. 
Durall, Improved Risk Mutuals, Char- 
lotte; Dave Evans, vice-president Iowa 
Mutual Liability, Greensboro; Guy 
Peters, Lumbermen’s Mutual Casualty, 
Charlotte; H. C. Cox, John Ratterree 
Co., Greer, S. C.; Arthur Stewart, 
Shelby Mutual Casualty, Greensboro; 
Frank Britt, Northwestern Mutual Fire, 
Charlotte; Louis DeLone, Pennsylvania 
Lumbermen’s, Pinehurst; Cliff White, 
Lumbermens Mutual Casualty, Raleigh 
Charles Grubb, Shelby Mutual Casualty, 
Greensboro; Bert Griffiths, Lumber Mu- 
tual, Charlotte; Henry Haywood, 
Northwestern Mutual Fire, Raleigh; 
Walter Love, Grain Dealers, Roanoke, 
Va., and Henry Robertson, Northwest- 
ern Mutual Fire, Raleigh. 


General Ag 


Walter Zener Shifts Managers 


Walter R. Zener Adjustment Co., has 
made a substantial number of personnel 
changes in various offices. 

In New Mexico, J. H. Wyant, Jr., 
been appointed manager at Roswell. He 
has had 15 years’ experience in claim 
work and is a member of the Oklahoma’ 
bar. Charles Bailey is now in charge of 
fire, inland marine losses for the south- 
eastern part of the state. Harry Bryant, 
formerly with Commercial Standard at 
Fort Worth, has replaced R. E. Comis- 
key as manager at Hobbs. Leslie Ringer 
now is manager at Santa Fe. William 
Lawrence also has joined that office. 

In Colorado, Herbert I. Spearman, 
who had his training at Albuquerque, is 
manager at Denver. Henry Jarrell, Jr., 
is manager at Pueblo. 


has 
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not pursue his effort for revision but companies can write full cover automo- 
Seek to Trim ‘Sie the insurance committee drafted the bile but the fire companies cannot. Attorney General 
{P d M order that goes further than apg hwo The attorney general’s ruling was f C ] Fil N 
pose rington had advocated. This road taken as giving precedence to the 
° ro ass. order, it is said, now has a fair chance present section 9607-2, paragraphs 2 and o al. lies ew 
of passing. : 4, which in combination give the casu- . = 
Insurance Study _ Both houses have passed a bill author- alty companies the power to write full Brief in R. I. Case 
; izing a study of compulsory non-occupa- cover automobile. The Ohio department 
Efforts are being made on the part tional disability protection. This was says the ruling does not allow fire com- The brief filed by Attorney Generaj 


of insurance interests to have reduced 
in scope the order for a recess study of 
insurance laws that is called for in a 
bill pending before the house ways and 
means committee of the Massachusetts 


legislature. : 
The proposed study has grown in 
magnitude. It was started merely as a 


study of the standard fire policy revision 
and life insurance policy loan interest 
rates. However the order as now drawn 
would give the insurance legislative 
committee the broadest kind of author- 


ity to investigate the whole insurance 
business with the power to subpoena 
books and witnesses. The committee 


would also be empowered to “revise’ 
the entire insurance law. For the past 
several years Commissioner Harrington 
has strongly advocated recodification 
and revision of the insurance laws. 
However his recommendation for “re- 
vision” has been the stumbling block 
and so far at least deadlocks have 
occured. This year Mr. Harrington did 


done in conformity with a special mes- 
sage from Gov. Dever following defeat 
of the monopolistic state cash sickness 
fund bill. The study commission will 
consist of three senators, seven rep- 
resentatives, and five persons appointed 
by the governor, the latter to include 
two representatives of labor, one of 
industry, one of insurance and one 
doctor. The commission is to report 
next February. 


Fire Carriers Can’t Write 
Full Cover Auto in Ohio 


The failure of several bills to pass in 
the Ohio legislature this year left the 
status of multiple line powers in that 
state somewhat complicated. A ruling 
by the attorney general on June 9, 1944, 
was thought to affect both fire and casu- 
alty companies. Apparently it affects 
only the latter. At present, casualty 





it’s the COMEBACK 


that counts! 


YOUR VERBAL COMEBACK, THAT IS, WHEN 
A QUICK-WITTED STOREKEEPER POSES THIS 


QUESTION— 


“As a proprietor of a small retail shoe 
store I fit a pair of shoes to a customer. 
A few days later my customer returns, 
complaining his feet have been injured 
by the shoes. Would my Storekeeper’s 
Liability policy provide protection 


against such a claim?” 


COULD YOU ANSWER HIS QUESTION? 


It’s a ticklish question—one you may have to answer even more frequently than you thought 
possible. Regardless of the type of storekeeper you approach, confusion about the princéple illus- 
trated above can, wipe out business you don’t want to lose. Royal-Liverpool Group agents know 
they can count on the Group’s production and underwriting forces for information and assist- 
ance in developing the many opportunities that await them to sell this profitable line of insurance. 


to write it. Some authorities 
the ruling permitted the fire 
companies to write the coverage too. 
Apparently the fire insurers will have 
to wait until multiple line legislation is 
enacted. 

Since the tabulation of multiple line 
powers was printed in the July 21 edi- 
tion of THE NATIONAL UNDERWRITER the 
following changes have been made: 
South Carolina, Oklahoma, Delaware 
and Wisconsin permit complete multi- 
ple line powers while Nevada now per- 
mits casualty companies to write the 
personal property floater. 


panies 
thought 


Lauer Moves to Des Plaines 


C. J. Lauer has moved his local 
agency from Mundelein, Ill, to 1514 
Miner St., DesPlaines, Ill. Mr. Lauer 


is a fire protection graduate of Illinois 
Institute and formerly was with Bron- 
son-Dennehy-Ulseth, Marsh & McLen- 
nan and Fireman’s Fund in Chicago. 








Answer to the quoted question is contained in the Group’s current issue of “True 


or False.” Your copy is available on req 





t to our Advertising Department. 
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Howser as counsel for Commissioner 
Downey of California in the appeal by 


Rhode Island Ins. Co., from the con. 
servatorship order of the Superior 
court of San Francisco County, up for 


# rehearing on the motion of the appel- 
late court itself, has been filed with the 
court. It is 28 pages and deals with the 
matter in two parts, the first relating 
to the original decision of the appellate 


court, and the second relating to the 
dissenting opinion of Justice Ward 
This latter is given more attention 
than the former. 

The brief recites that Mr. Downey 
believes that two changes should be 
made in the court’s original opinion, 


The first one is that the statement of 
the court in the opinion, which reads: 
“Although the impairment shown here 
by Exhibit A is only approximately 
2%, it is below what the state has 
determined to be a safe point.” This 
should be changed to read: “The im- 
pairment shown here by Exhibit A 
amounts to slightly over 73% of the 
petitioner’s capital stock; that is the 
capital stock is impaired slightly over 
28% ‘beyond what the state has deter- 
mined to be a safe* point.” 


Second Correction Sought 


The second oné holds the court state- 
ment saying: “The audit shows the 
capital to be reduced to approximately 
73% of the aggregate par value of its 
issued capital stock,” should be changed 
to read: “To reflect the fact that the 
audit shows the capital to be reduced 
to slightly less than 27% of the aggre- 


gate par value of its issued capital 
| stock.” 
The brief then says that with these 


to the 


tremely 


two exceptions the opinion of the court 
accurately reflects the facts and the 
law. 

Taking up the dissenting opinion of 

Justice Ward, the brief points out the 
differences in the methods of arriving 
at the alleged insolvency, and says that 
hazardous conditions have to do with 
conditions apart from and in addition 
actual insolvency. 
In answering to Rhode Island’s brief 
the document denies the 
Mr. Downey’s actions 
any hearing prior to 
destructive effect upon the company’s 
business, and holds that the commis- 
sioner tried to avoid any such necessity. 
It alleges the company brought the 
action in the appeliate court “with the 
obvious knowledge that the chance 
therein of trying the merits was ex- 
remote.” 

The brief says that during the long 
legal delay the company could assert 
to other commissioners that the 
California commissioner was unjustified. 
Also that the long litigation would delay 
the matter until the convention exam- 


upon rehearing, 
assertion that 
were to avoid 


| ination is completed. 





- censed 


The brief then takes up and answers 
the Rhode Island’s issues: The consti- 
tutionality of the act; arbitrary action; 
transactions specified under hazardous 
conditions; the over credit of the Lloyds 
insurance; the attack on the findings of 
the court in fespect to the extra- terri- 
toriality of the purported control over 
the merger of foreign companies; the 
fact of the inadequacy of the only 
remedy available to the petitioner; the 
personal attack on Chairman Stewart 
B. Hopps of Rhode Island in which 
particular case the brief says the opin- 
ion of the court is correct in its treat- 
ment of the matter; attacks on com- 
putation of company’s financial condi- 
tion; and on payment of claims. 
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Canadians Veer 








writers Conference will expand next 
year to take in similar i gage in 
western and eastern Canada, the result 


together than they ever have been; 
that there is a distinct possibility that 
they will all join forces with Canadian 














ini Underwriters Assn. of which will be one controlling force 
Toward Dominion There are reports that al will be re- for all companies which handle 
Wid Com ct quired to bring this fusion about is an personal property pene In as U.C 
pa arl lecision on the part of North at present are tariff and non-tariff com- 
nt Aanactes as to whether it intends to panies, as well as independents. They 
TORONTO CAN.—With the various return to the C.U.A. fold. have joined forces to stabilize premium 
groups of P.P.F. underwriters—tariff A number of non-board companies rates, reduce abnormally high loss 
and non-tariff—scheduled to merge apart from North America are repoted ratios and place the business on a sound 
‘ato one Dominion-wide organization to be on their way towards joining and equitable footing. One step which 
in 1950, there is now talk that inde- C.U.A. _ has already been taken, in Joint action, 
pendent, tariff and non-tariff companies Curently operating only in Ontario has been the introduction of a $15 de- 
in the fire and casualty fields are closer and Quebec, Canadian Inland Under- ductible clause in contracts, This has 
— ; +3 y an san, soe pe + 
‘ 
Benjamin Fanklin 
as early as 1755 said... 
a¢ 
OUT of the fundamental principles set down by the founders of our 
country has come the miracle of one hundred and fifty million free 
American people living and working in a land of progress, abundance 
and opportunity. 
Now the time has come to renew our understanding and apprecia- 
tion of the basic lessons of self-reliance, individual effort and respon- 
sibility taught by our forefathers and adopted as the corner stone of 
the way of life that has made our country great. 
FIRE » AUTOMOBILE + MARINE « CASUALTY * cred C FIDELITY ‘ 
Head Office: 401 California Street, Sah Francisco 20, California 
Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 
: FIREMAN’S FUND INSURANCE COMPANY « HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN’S FUND INDEMNITY COMPANY + WESTERN NATIONAL INSURANCE COMPANY + WESTERN NATIONAL INDEMNITY COMPANY 


AG 


already helped to reduce losses. 

One of the basic troubles which has 
confronted the P.P.F. underwriters is 
the fact that, in 1939 when the policy 
was introduced in Canada, initial pre- 
mium rates were set too low. This is 
blamed on the absence of records and 
comparisons and also to the lack of 
facilities for the exchange of experience 
and controling methods. 





California Regional Meeting 
Schedule Starts Aug. 29 


SAN FRANCISCO—Regional meet- 
ings, where members of California Assn. 
of Ins surance Agents will receive infor- 
mation about new legislation, plans for 
the coming convention in Los Angeles, 
the Pacific Board’s new “Pacific plan” 
for public relations and the development 
of the joint effort of the association and 
National Automobile Club along public 
safety lines, will be held in the follow- 
ing cities, starting Aug. 29: Bellflower, 
San Diego, San Marino, San Bernard- 
ino, Burbank, Santa Ana, Santa Monica, 


Santa Barbara, San Rafael, Berkeley, 
Auburn, Marysville, Oroville, Bakers- 
field, Tulare, Fresno and Merced. A 
few, in the central California sector, 


will be delayed until October. 

A. E. Shepperd, president of C.A.I.A., 
will be the principal speaker at the 
southern California meetings, accom 
panied by E. E. Hayden, executive sec- 
retary. Vice-president Harold E. Barn- 
hart and W. F. Wiliams, assistant exec- 
utive secretary, will cover the northern 
California meetings and Lorrin K. Car- 
roll, secretary, with either Mr. Hayden 
or Mr. Williams, will speak at the 
meetings in central California. 


Utah Rating Manager Retires 

Jewel H. Roberts, manager of Utah 
Fire Rating Bureau at Salt Lake City 
and district secretary of the Pacific 
board before the rating bureau took 
over the rating functions of the latter 
in 1947, is retiring on Sept. 1 

Harold S. Morr, assistant 
will succeed Mr. Roberts, 
pletes 28 years’ service with 
organizations. 

A graduate electrical engineer, Mr. 
Morr joined the Salt Lake City office of 
the Pacific Board in 1936 and in 1945 
became assistant district secretary. He 
became assistant manager when the rat- 
ing bureau took over rate making opera- 
| tions of the board. 


manager, 
who com- 
the two 





Mutual Federation Plans 
(CONTINUED FROM PAGE 1) 


ican Hospital Assn. Explosion dangers 
|confronting cities will be the topic of 
John J. Ahern, Chicago, director of the 
department of fire protection and safety 
engineering of Illinois Institute of 
Technology. Problems incident to multi- 
ple line operation will be outlined by 
John <A. Buxton, Owatonna, Minn., 
president of Mutual Implement & Hard- 
ware. 





MANAGER 
ACCIDENT & 
HEALTH DEPT. 


A large eastern Life company is enter- 
ing the Accident Health field to give 
their policy holders complete protection. 
They want a man to come into the home 
office and set up this department and 
get it functioning with the other depart- 
ments. This man will also be respon- 
sible for educating the agents in Acci- 
dent & Health. Top salary for the top 
man. 


For more particulars write, 


FERGASON PERSONNEL 
330 S. Wells St., Chicago 6, Ill. 
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New York Palavidion 
Opinion Clarified 


Through Deputy Superintendent A. J. 
Bohlinger, the New York department 
has released an explanatory statement 
on the recent opinion of Attorney Gen- 
eral Goldstein on the insurance aspects 
of television service contracts. The 
statement is intended to allay the fears 
of persons and firms in the television 
service business, some of whom have 
thought that the effect of the ruling 
was to make all television service con- 
tracts illegal through violation of the 
insurance law. 

The department’s statement says that 
manufacturers or their subsidiaries, for 
a separate consideration, may, for a 
stipulated time, agree to service and 
maintain television sets, as may deal- 
ers. The contracts must be limited to 
keeping sets in proper operating con- 
dition (including replacing parts) be- 





cause of failure arising from normal 
use without intervening external causes 
such as fire. 

Neither manufacturers, subsidiaries, 
nor dealers may renew such contracts. 
A service organization which is neither 
the maker nor the dealer may not make 
such a contract. 

The department points out that all 
service contracts or renewals are not 
automatically in violation of the insur- 
ance law. The contracts, however, may 
not include replacement of parts, are 
limited to normal repairs, and must ex- 
clude repairs made necessary by ex- 
ternal causes. The department ruling 
will be applied to the legality of all 
service contracts affecting other ap- 
pliances, machines, equipment, or de- 
vices whether used in business or in the 
home. 


Roger Thompson, San Antonio, spe- 


cial agent of Commercial Union, was 
married there to Miss Valeria Chad- 
wick. 


Distribute 1949 heen 
Insurance Telephone Book 





Copies of the 1949 Boston Insurance 
Telephone Directory are being distrib- 
uted to local offices in that city by the 
National Underwriter Co. this week. 
The 88-page book lists all of the insur- 
ance and affiliated offices in that city 
and is the largest edition to date. In 
addition to listing individuals and offices 
in alphabetical order, it contains a classi- 
fied directory of firms which make a 
specialty of serving insurance offices 
and a special listing of organizations. 

The Boston book is one of similar 
books published by the National Under- 
writer Co. for Baltimore-Washington, 
Dallas-Houston, Detroit, Minneapolis- 
St. Paul, Philadelphia, Pittsburgh and 
Chicago. Additional copies of the book 
may be obtained at $1 each from the 
Boston office, 210 Lincoln street, or the 
Cincinnati office, 420 East Fourth street. 








A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 





COLORADO 
KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 
— ALL LINES —— 


1068 Gas & Electric Bidg., Denver, Colorado 
Telephone Tabor 5736 











FLORIDA 





THOMAS M. McELVEEN COMPANY 
Adjusters — All Lines 
1e N. E. 3rd Ave., Miami, Florida 


Offices 
Fort Myers, Florida 
Lakeland, Florida 


Havana, Cuba 
W. Palm Beach, Florida 











MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








ELLINOIS 





Adjusters All Lines 


E. S. GARD & CC. 


Chicagoland Claims—Since 1920 


175 W. Jacksoa Bivd, WAbash 2-8860-1 











Phene HArrison 7-3238 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 
175 W. Jacksom Blvd. Chicago 4 














LYNCH ADJUSTMENT CO. 








INDIANA 





DUNCAN & SWAIN 
Third and Main Bidg., Evansville 6, indlana 
General insurance Adjusters Operating lo 
P Southern Indians 
Southern Dlinots 
Western a 


Nor 


Southeastern Missourl 
Branch office: 428, Broadway, Paducah, Ky. 














INDIANA ADJUSTMENT COMPANY, INC. 
401 Peoples Bank Building 
Indianapolis 4, Indiana 
Day Phone—Market 3415 
Night Phone—Imperial 7380 
15 Branch Offices 
Each city, town and hamlet covered 
On request will furnish our statewide Cover- 
age Guide showing all towns and offices cov- 





ering them. 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North éth Street 
Terre Haute, Indiana 
Phone 8288 
22 years experience, operating in eastern 
Illinois and western Indiana. 

Legal personnel, all types of claims and losses. 








Eugene Mclntyre 


Adjustment Co., Inc. 
All Lines of Automobile, Casualty 
and Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 








MICHIGAN ADJUSTMENT CORENS, We. 


208 N. Capitol Ave. 

LANSING 7 
Phone 21687-8 

H. C. Cunningham, Mgr. 

Branches 
Detroit Saginaw 
Kalamazoo __ Grand Rapids 
Flint 














NEBRASKA 
CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City | ay 4 Bank Genere 
one ar 





y ~% Nebraska. 
BRANCHES . 
-lmeoin, Nebraska 














Norfolk, 








NEW YORK 


| WAGNER, AND GLIDDEN, INC 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 














All Lines 
Chicage Bato New Yort 
Loe Angetes Detreit 














MICHIGAN 





Rebert M. Hill, Pres. © B. Bystrom, Vice-Pres. 


<= The Robert M. Hill Co., Inc. 
eis) + « INSURANCE ADJUSTERS 
Wl « 











Fire - Inland Marine - Aute 
F. M. Clements, Manager 
Free Press Bidg., Detreit, Mich. 














N. S. WOODWARD COMPANY 


INSURANCE ADJUSTERS 
505 Metropolitan Building 
4-3648 


FLINT 3, MICHIGAN 








BALL-VAN PATTER, INC. 
ve, Fire — Inland Marine — 




















WISCONSIN 





CLAIM SERVICE, INC. 
endergast, General Manager 


R. L. P. 

Adjusters for the companies only 
Legal and company trained personnel 
All types of Casualty and Automobile Cleime— 
Compensation and Allied Lines 








702 Manhattan Bidg. Telephone D. &BAS4 
Le By ged 





August 25, 1944 


on Payable Interest 
Wins in Arson Case 


Under a decision of the federal cogy 
for eastern Virginia an interest named 
in a loss payable clause was given’g 
judgment for the ful! $14,000 face ofa 
policy in Transcontinental despite the 
fact that the named insured wilfully de 
stroyed the property Aug. 13, 1947 ang 
Was convicted of arson. The Case was 
Capps vs. Transcontinental. 

The policy covered fixtures and equip- 
ment of a ween packing shed at 
Lake Smith, Va. H. T. Peach, Jr., was 
the insured and Guy W. Capps was 
named in the loss payabl e clause. Capps 
showed a lien interest in the property, 

The court expressed the belief that 
the evidence shows beyond any reason- 
able doubt that Capps was the person 
that both parties intended to protect and 
that this was the sole purpose of the 
insurance agreement. 

Trancontinental in September, 1945, 
had canceled a policy that was issued to 
Peach because “they did not think he 
was worthy of risk, apparently they 
have been confirmed in that view. But 
on Nov. 20, 1945 vconeumeinnall is- 
sued a policy in the name of Peach 
whom they held to be uninsurable and 
accepted the premium from Capps for 
that insurance and did not disclose to 
Capps that the person they were nam- 
ing as insured they were unwilling to 
insure. 

The court said that it cannot presume 
any attitude on the part of the insurer to 
take the premium without giving some- 
thing in return. The natural conclusion 








= 


is that they intended to give insurance 
protection to Capps. They were fully 
aware of the situation. The agent did 


not simply write the Policy and send on 
the daily report but he took occasion to 
write a letter to Transcontinental and 
remind them that the policy was in the 
name of Peach, emphasizing that they 
had theretofore declined to _ insure 
him but in substance said the real in- 








sured here was Capps and that was the | 


reason the policy was being 
The court said this proves 
continental accepted Capps in 
and reality as the insured. “ 
cant for the insurance 
he was so treated. 


rhe 


C.P.C.U. Classes in Tex. 


Texas Christian University, Fort 
Worth, will in Septe: nber organize 
C.P.C.U. classes in fire and casualty in- 
surance principles. W. B. Chappell of 
the Fort Worth local agency of Law- 
rence, Highfill & Terry, who received 


his designation as a result _of taking all 
five of the examinations in June, will 
teach these classes. 

Willard Crotty, president of Dallas 
Insurance Agents Assn., a C.P.C.U., wil 
again teach insurance principles and 
practices in Dallas College, the evening 
school of Southern Methodist Univer- 
sity. These classes also were organized 
to prepare for the C.P.C.U. examina- 
tions. 





ALL FORMS 


TRUCK 
INSURANCE 


; Our Specialty 
Inquiries Invited 
7 


Recognized Safety and 
Engineering Service 


KELSO & SONS, INC 


Tel. HArrisen 7-4222 
175 W. Jackson Bivd. 
CHICAGO, ILL. 
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OUITABLE 
Jnfurance @mpany 
Provipence, RL 


1859 


Fire €. 


ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Minn. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Streeg 


MONTREAL 
485 McGill Street 


~~ So 
Bh protection 
“any ias®™ 
All Forms.of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 











Zurich to Occupy 
New N. Y. Building 


The eastern department of the Zurich 
companies will open offices in their 
new building at 55 John street in New 
York City on Aug. 29. Minner & Bar- 
nett, Inc., metropolitan managers for 
Zurich, will move into their new quar- 
ters on the first and second floors on 
Sept. 12. 

The eastern department of the Zurich 
supervises all activities of the group 
from Maine to Florida, with the excep- 
tion of New York City which is han- 
dled by Minner & Barnett, and the 
states of Pennsylvania and Delaware 
which are supervised by the Pittsburgh 
and Philadelphia branch offices. The 
claims department will be on the third 
floor, with the executive, agency under- 
writing, group and accounts depart- 
ment on the fourth floor. Conservation 
services, boiler and machinery and mail 
order departments will be on the fifth 
floor. The rear of the sixth floor has 
been converted into a lunch room for 
employes. 

The building is air conditioned, 
acoustical ceilings throughout, and 
fluorescent lighting. The Zurich pur- 
chased the buildimg from Travelers 
some time ago. Travelers has already 
moved some departments of its New 
York office into 80 John street, the 
building in which the Zurich offices 
have been located. 


has 


Moratorium in Arkansas 


A moratorium on certain mandatory 
non-approvals of the Arkansas Inspec- 
tion & Rating Bureau has been declared 
by Commissioner Graves of that state 
until Jan. 1, 1950. Mr. Graves men- 
tioned that the bureau has been com- 
pelled to send non-approvals on vari- 
ous specially printed forms on special 
risks due to non-conformity with filings. 
Ordinarily all non-approvals must be 
corrected within 60 days. Mr. Graves 
said that these non- -approvals might be 
called special classes of non-approvals 
and it would be impossible to correct 


many of them within a 60 day period. 
The moratorium, he said, will give 
agents and assured time to revise the 


various special forms to conform with 
the filings, thereby preventing a hard- 
ship on anyone. 


STOCKS 


By H. W. Cornelius, Bacon, Whipple & 








Co., 135 So. LaSalle St., Chicago 
Aug. 22, 1949 
Div. Bid Asked 

Aetna ¢ casualty adivit 3.00 84 ) 
Aetna Fire .......... 2.00* 56 
ae ee =e 2.50°* 62 
American Alliance ... 1.10* 233 
American Auto ...... 1.60 45% 
American Casualty .80 13% 
American (N. J.)..... 90 20 
American Surety 2.50 59 


EMEOEE ao cke crass ts 2.40 
Camden Fi 








Continental Casual lty . 2.00 57 
Fire Association ..... 2.50 65 
Fireman's Fund . 2.60 &3 
Firemen’s (N. J.).... .50 17: 
Glens Falls 2.00* 49 
Globe & .50 10% 
Great Amer. 1.30* 34 
Hanover Fire ....... 1.40 34 
Bartford Fire <is.o.%+ 2.50% 132 
Home (NH, ¥.).- 42+. 1.40 30% 
Ins. Co. of North Am. 3.50% 110 
Maryland Casualty .. .50 16 
Mass. Bonding ....... 1.60 29 
Merchants Fire, N. Y. 1.15* 28 
National Casualty 1.45* 28 
National Fire ........ 2.00 54 
Yew Amsterdam C 1.20 35 
New Hampshire ..... 2.00 43 
North River ......... 1.20* 36 
Onto Cagwmity «..<s<- 1.20 51 
Phoenix, Conn. ...... 2.00* 86 
Preferred Accident +. ... 3% 
PROV. WOE sevecacece 1.40* d 
ey 8 Pee See 2.25° 
Security, Conn. ...... 1.40 
Springfield F. & M.... 1.90 
Standard Accident ... 1.45 
Travelers... ...-22.00* 
ee ee GE Gio scccscce 2.00* 
We B. PWC co ccccccveces 2.00 





*Includes extras. 


Clarify Rizdion ane on 


Licensing, Countersignature 


Considerable misunderstanding has 
been evidenced about the requirement 
for licensing of non-residents and the 


countersigning of contracts issued in 
Alaska. The territory’s requirements 
differ somewhat from those customarily 
found particularly with respect to fees 
and licensing of non-resident brokers. 
Alaskan laws require a non-resident 
agent to pay an annual licensing fee of 
$250 and brokers must pay $100. In 
addition a broker need not be a resident 
but he must place all lines that he writes 
in admitted companies. 

Special provisions are set up for non- 
resident brokers placing business in as- 
sociations such as Lloyds. These brok- 
ers are required to file a $5,000 surety 
bond and pay an annual license fee of 
$300. In addition special regulations 
are set up for the placing of insurance 


in non-admitted carriers. This requires 
a special license and a $5,000 surety 
bond with the additional requirement 


that all business obtained by the agent 
or broker must be reported, in full, to 
the insurance department and the stipu- 
lated taxes paid on such premiums. 
One of the points causing considerable 
controversy is as to whether Alaska has 
countersignature requirements. Articles 
in some trade papers indicated that 
Alaska did, one time, have a coun- 


tersignature law but it was declared un- 
constitutional and the law subsequently 
appealed. The Alaskan insurance de- 
partment reported that a diligent search 
did not disclose the existence of any 
countersignature law and further that 
no opinions were made on this situation. 

Section 48 of the insurance code does 
require that all policies issued must bear 
the issuing agent’s or broker’s initials 
and further that such an issuer must 
retain a record of the policy. Beyond 
this there is no requirement for counter- 
signature and the law is silent as to 
whether a resident agent must issue the 
policy or collect the ‘Premium. 


New England Advisory 
Board to Meet Aug. 31 


New England Advisory Board cancel- 
led its scheduled meeting for Aug. 21 


at Burlington, Vt., and will meet in- 
stead Aug. 31 at the Parker House, 
Boston. 


The agenda for the Boston meeting 
includes a report on the summer meet- 
ing at Mt. Washington, a report on a 
meeting of the liaison committee with 
representatives of New England Fire 
Insurance Rating Assn., a decision on a 
gathering place for the 1940 summer 
meeting, and a discusion led by Carle- 
ton Fisher of Providence on matters 
that will come up at the N.A.I.A. meet- 
ing in Chicago. 





PERSONAL BELONGINGS .. Pretected 





During the period of westward expan- 
sion, the pioneers carted their possessions 
in covered wagons, They traveled in groups 
because Indian attacks were frequent. 
When a traveler starts out today, he 
takes with him only the necessities for 
that particular journey. Thus, he needs 
protection for the things he takes along 
and for those he leaves behind. The inland 
marine field offers a variety of floaters 
designed to meet his needs. 


companies since 1925. With headquarters 


type of marine risk. 
Kirby Building 
Dallas 1, Texas 


Bankers Mortgage Building 


Houston 2, Texas . 


Oklahoma City and Lubbock, this organization provides complete service on any 





. EWING GALLOWAY 
In the Southwest, Frank Rimmer and Company has represented Appleton & Cox 


in Dallas and branch offices in Houston, 


Mercantile Building 
Oklahoma City 2, Oklahoma 


M. & M. Building 
Lubbock, Texas 
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Chicago Commission 
Situation Becomes 
Heavily Clouded 


Concessions Are Granted 
and Hold-the-Line 
Insurers Are Bitter 


The commission situation in Chicago 
is becoming badly clouded again and 
those companies that were the leaders 
in converting the top scale to 20, 25 and 
30 and that have held firm to the scale 


are expressing much bitterness. The 
companies are being importuned by 
class 1 agents to pay the extra 5% 
supervising commission across. the 
board. This provision was originally 


intended to apply only to business that 
Originated with sub-agents, in_connec- 
tion with which the class 1 office per- 
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formed genuine general agency duties. 
However, it has gradually been adulter- 
ated and according to freely circulated 
reports, several companies have capitu- 
lated and are giving this allowance on 
all business. 

Some of the companies that never 
departed from the old Chicago Board 
scale of 25 and 35 are taking satisfaction 
now in their course, because they say 
that the scale of 20, 25 and 30 when aug- 
mented by a 5 point supervisory allow- 
ance, gives a higher average commission 
than does the old scale. That is be- 
cause considerable of the business that 
was in the 25% bracket in the old scale 
was given a 25% rating under the 20- 
25-30 schedule and this, with the 5% 
added, gives a 30% commission instead 
of 25 under the old Chicago Board al- 
lowance. 


Classification Deteriorates 


The companies that are adhering to 
the 20-25-30 plan say that their classifi- 
cation of business is deteriorating. Their 
dwelling house account is fading and 
this is causing the local officials of such 
companies considerable anxiety. Usually 
the hold-the-line order is found to con- 
stitute head office policy. The local men 
who are responsible for results are res- 
tive. There have been a good many ap- 
pointments of outlying and suburban 
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agents at the top 20, 25 and 30 scale ee 
and this also has a depressing effect on N A I A Prize 
the preferred business of companies that i eiteedinleaa 
continue to work exclusively through 


downtown connections and pay a top of 
only 20, 25 and 30 or 25 flat. 

Most offices say that they have en- 
countered little evidence of loss of busi- 
ness to North America that has had a 
rate deviation of 15% on some classes 
and 10% on the dwelling class in Chi- 
cago and Cook county for some time 
now. However, some of the outlying 
and suburban agents of North America 
have been doing advertising in commu- 
nity newspapers lately, citing the rate 
advantage that they have to offer. For 
the most part, however, the agents and 
brokers that represent North America 
seem to have pursued the policy of main- 
taining the status quo so far as possible 
with their markets. They don’t want to 
jeopardize their other connections and 
they don’t want to whet the appetite of 
their entire clientele for an off tariff 


market. 
The Chicago results as a whole are 
being scrutinized pretty carefully by 


companies. The record there for several 
years has been pretty close to the mar- 
gin, and in the overall view, Chicago is 
becoming bracketed with Cleveland in 
the eyes of the companies so far as ex- 
cepted cities are concerned. That is, 
these are the two excepted cities whose 
underwriting results stand out as in- 
ferior in comparison with the others in 
that special category. 


Pacific Board Field Men 
Will Serve as Speakers 
Speakers buréaus organized by field 


men in territory served by the Pacific 
Board are expected to commence oper- 


ations during Fire Prevention Week 
this year. 

Bureaus have been organized under 
the “Pacific plan” developed by the 


public relations committee of the board. 
A manual of facts, figures and general 
information has been prepared for the 
use of the speakers. 

Frank C. Colridge, general manager 
of Pacific Board and Herbert H. Kirsch- 
ner, public relations adviser, have ad- 
dressed field men during recent months 
throughout the territory. They will fur- 
ther explain the “Pacific plan” at the 
coming conventions of Washington and 
Oregon Assns. of Insurance Agents. 


Moore to Be Wichita Chief 


Eric C. Moore, vice-president of the 
Harris, Burns & Co. agency, is slated 
for advancement to president of Wichita 
Assn. of Insurance Agents at the an- 
nual meeting Aug. 25. Robert E. Is- 
rael, Jr., of Israel & Son, is the re- 
tiring president. 


M. C. Jenkins Makes Change 


M. C. Jenkins, who for the past 3% 
years has been Florida state agent for 
Aetna Fire, has become associated with 
the Jacksonville agency of McCrory, 
Armstrong & Waters. 





Group Service 
in 

Fire and Windstorm 

and all Allied Lines 


All forms Casualty Insurance 


Aviation Insurance 
Fidelity and Surety Bonds 


AMERICAN FIRE AND CASUALTY COMPANY 


Nation-wide Claim Service 


Home Office . s 


The model tractor-trailer illustrated 
herewith will be given away by Babago 
Alarm Systems at the annual conyep. 
tion of National Assn. of Insurance 





Agents at Chicago in September. The 
model is equipped with a Babaco alarm 
and will make an interesting display 
piece for an agency. It was shown at 
the annual meeting of the Virginia as- 
sociation last June and attracted con- 
siderable interest and attention. 


M. V. Lanning Is Promoted 


Milton V. Lanning has been pro: 
moted to supervising underwriter and 
Harry C. Jewell to underwriter of Ex. 
celsior of Syracuse. 

Mr. Lanning graduated at Amherst 
College in 1941 and was with Hartford 
Accident at the home office and with 
Firemen’s at the home office before 
joining Excelsior in 1947 as assistant 
underwriter and inland marine manager, 
He will now be in charge of underwrit- 
ing activities. 

Mr. Jewell graduated at Syracuse 
University in 1938. He was with the 
Rogers & Ashe local agency at Little 
Falls, N. Y. After serving in the war 
he went with Excelsior as field man in 
eastern New York state with headquar- 
ters at Little Falls. He now moves to 
the home office. 


List Minneapolis Instructors 

MINNEAPOLIS Instructors for 
the fall evening course sponsored by In- 
surance Agents Assn. of Minneapolis 
will be: Workmen’s compensation, burg- 
lary and plate glass, Edgar Barton, as- 
sistant manager of U.S.F.&G.; avia- 
tion, Edward Fisher, U.S.F.&G.; sure- 
ty bonds, H. Leslie Toler, Travelers 
Indemnity; introductory course, Paul 
H. Donaldson, Aetna Casualty. The 
National association course will be used 
and classes begin Sept. 12. 


Kansas Mutuals to Meet 


_Kansas Assn. of Mutual Insurance 
Companies will hold its annual meeting 
Oct. 27-28 at Wichita. Secretary C. J. 
Richert, Midland Mutual, Newton, is 
in charge of the program. Curtis T. 
Collins, Republic Mutual, Belleville, 
is president and Frank T. Barlow, 
Mutual, Wellington, 





Southern Kansas 
is vice-president. 
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P. DJ, Priore Priore Ascends — 
to Top Position 
in U. S. for Sun 


NEW YORK—Philip J. Priore has 
been elected Unted States manager and 
attorney of Sun, 
succeeding the late 
Oswald Tregaskis. 
Mr. Priore has 
been assistant U. 
S. manager since 
1933. 

Born at 
ford, he 
the insurance 
ness with 
Aetna Life 
panies. He 
Sun in 1919. He is 
president of Na- 
tional Automobile 
Underwriters ‘Assn. 
and is a member of the committee on 
laws of the National Board. 


t. A. Wheatley Promoted 


T. A. Wheatley has been appointed 
assistant secretary of Canadian Aviation 
Insurance Managers, Ltd. The firm 
manages Canadian Aircraft Insurance 


Hart- 
entered 
busi- 
the 
com- 
joined 





P. J. Priore 





Group and is affiliated with U. S. Avia- 
tion Underwriters. 


Mr. Wheatley was with North Brit- 
ish from 1931 to 1946. During the war 
he served overseas as a pilot with 


RCAF. He 
underwriting 
where he 
company in 


will continue in charge of 
for C.A.I.M at Montreal, 
has been since joining the 
1946. 


S.E.U.A. Plan Being Filed 


It is understood the revised plan of 


S.E.U.A. for installment paying of the 
term premium is in process of being 
filed in several of the southern states 


at this time, but that it wll not be filed in 
Florida until after the meeting of Na- 
tional Assn. of Insurance Agents at 
Chicago next month. Commissioner 
Larson of Florida, it is reported, desires 
to learn what the agents have to say 
about the plan during the discussion at 
Chicago before he is called upon to act. 





Crack Down on G.I. School 


NASHVILLE-J. M. Smith, commis- 
sioner of the state board of education, 
has announced withdrawal of state ap- 
proval of the Southern School of Insur- 
ance. a G.. I. training institution at 
Jackson. Organized in 1947, the school, 
entirely financed with federal funds, had 

120 students. A nine-months course in 
selling all types of insurance was of- 
fered. 











People like to do business 
with the successful, happy 
agent. His smile is contagious and creates 
a favorable reaction in the minds of all 
those with whom he comes in contact. 
THE CAMDEN believes in encouraging 
this relationship and is constantly doing 
its utmost to create such friendliness. Our 
main thought is to increase your prestige 
in the community...that is why the window 
displays shown here were prepared. In 
fact, our entire advertising program is 
based along these lines. “A Company is 
Known by the Agents It KEEPS”...in the 


forefront in their respective communities. 
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Reach Accord i in 
Broad Aspects 
of Escott Plan 


NEW YORK—The multiple location 
risk problem appeared well on its way 
to solution here this week with the in- 
surance department and New York Fire 
Insurance Rating Organization under- 
stood to have agreed on the board as- 
pects of the Escott plan. The N.Y.F.I. 


R.O. poll of its members committed it 
to favoring the plan and the depart- 
ment went on record at the Seattle 


meeting of National Assn. of Insurance 
Commissioners in favor of it. Though no 
date has been set, it is reported that the 
plan will be filed and approved soon. 
Three problems remain to be cleaned 
up. These are form A which needs fur- 
ther study and the question of what will 


be done with the business carried on 
binder since the “Martineau decision’ 
until effectve date of the new plan. The 
department's accounting studies of the 
expense portion of the premium dollar 
will also get further attention. A meet- 
ing was held at the department Tues- 


day at which it is reported considerable 
progress was made. 


Plan Ill. Short Course 





A session of the insurance short 
course sponsored by Illinois Assn. of 
Insurance Agents through University 


of Illinois is scheduled for Monticello 


Sept. 12-15. Emphasis will be placed on 
liability lines. The lecturers include 
Robert I. Mehr, insurance professor at 


A. R. Moore of 
A. Simonson of 


University of Illinois; 
Columbia Casualty; W. 


Employers Fire; F. A. Holderman of 
Zurich and J. F. McDiarmid of Amer- 
ican Automobile. 


Davis Has Field Meeting 

The H. L. Davis & Son general 
agericy, San Antonio, held its mid-sum- 
mer field meeting, with representatives 
from Lubbock, Houston, Waco, Dallas 
and San Antonio offices, in attendance. 
The loss ratio reported for the agency 
for the first six months of 1949 was the 
best in its history. 





Robertson in New Post ° 


Bancroft E. Robertson, former manag- 
er of the San Francisco city casualty de- 
partment of Fireman’s Fund Indemnity, 
has been appointed manager of the cas- 
ualty department of Hinchman, Rolph 
& Landis. 

Mr. Robertson started in the business 
in the western department of Aetna Cas- 
ualty at San Francisco. 





School Bus Cover in Wis. 


The Wisconsin legislature has passed 
a bill requiring liability insurance to 
be caried on school buses in the amount 
of $10,000 for each passenger in small 
vehicles; $40,000 for buses from 8 to 
16 passengers; $50,000 from 15 to 25; 
$75,000 from 24 to 35 and $100,000 up 
to 50 pasengers, with $2,000 for each 
pasenger seat if over 49 passengers. 
Also $5,000 property damage cover is 
required. With this increased coverage 
school buses now will be permitted to 
be used for specific extra-curricular 
activities. 


Wenatchee Agents Elect 


Wenatchee Assn. of Insurance Agents 
elected D. Howard Davis president, 
succeeding Clem H. Cook. H. J. Ablers 


Clair 
secretary. 


Start N. Y. Rating Lectures 


is the new vice-president. Warren 


has been-reelected 


The Insurance Society of New York 
started its series of lectures on “Cas- 
ualty Manuals—Rating” on Aug. 24 in- 
stead of Sept. 24, the previously an- 
nounced date. The lectures run for 10 
weeks, and the entire series will be 


repeated in the fall. 
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Insurance service is like a suit 
—it should fit you, make a good 
impression on your clients, 
“wear” well and provide pro- 
tection from the elements, 
Here’s what PACIFIC 
NATIONAL offers: 


@ Prompt, personalized service, 
coast to coast. 


@ A sound financial structure 
that merits the complete con- 
fidence of agent and assured. 


@ A well-trained organization, 
alert, mature in experience. 


@ Progressive management, 


geared to keep pace with 
changing conditions. 


Try that on “for size!” Doesn’t 
it fit your needs and your 
clients’? 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE «+ 

EASTERN DEPARTMENT 
WESTERN DEPARTMENT + 
SOUTHERN DEPARTMENT 


SAN FRANCISCO 
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Big Dedhleini in Unifying Auloinobilé 
Procedures in Fire, Casualty Fields 





One of the great problems with which 
the insurance industry must grapple in 
the next 10 years is unification of the 
classification and rating procedures for 
automobile liability and auto fire, theft 
and collision insurance, Walter F. Mar- 
tineau, said in a talk before the Phila- 
delphia Insurance Managers Assn. at the 
time he was deputy superintendent of the 
New York department. The completely 
different classification and rating pro- 
cedure for the two types of coverages 
now require both insured and insurer to 
accumulate records and translate them 
into premium charges in the equivalent 
of two separate and distinct languages. 

Unification may be very difficult be- 
cause traditions in each field have be- 
come deeply entrenched. The surface 
currently is being scratched by an at- 
tempt between stock casualty and fire 
companies to obtain some correlation as 
to definitions of rating territories. Even 
this minor step is quite difficult. When 
the business gets to classification pro- 
cedures and ultimately to rating pro- 
cedures, progress may be more rapid, he 


thinks. It may be that the first steps 
toward unification will be made by in- 
dependent companies which are not 
bound by traditions of a bureau or a 
board. 

With unification finally completed, it 
will be possible for insured to go to in- 
surer for automobile insurance and ob- 
tain it under one set of territories, classi- 
fications and rating procedures as well as 
on one piece of paper. Simplifications 
and economies in company offices would 
be appreciable and could be passed on to 
insured. 

Mr. Martineau questions whether a 
discount for the size of a commercial 
automobile fleet is now justifiable solely 
on the basis of loss experience. A de- 
tailed study of the unit reports of ex- 
perience on commercial fleets should be 
made as soon as possible to determine 
the extent of any graduation of loss 
experience by fleet size. If a discount is 
designed to reflect the graduation of ex- 
penses by size of policy, as many have 
felt, the graduation should be made di- 
rectly on a premium basis and the ex- 
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perience rating plan adjusted to produce 
a modification of the standard premium 
which would then be subject to discount 
for expense savings. 

One problem in rating commercial 
automobiles is how to produce the proper 
gradation of rate from long haul opera- 
tions conducted by long haul truckmen 
first to long haul operations conducted 
by private owners and then to shorter 
haul operations conducted by private 
owners, he said. In many cases private 
concerns are operating trucks over long 
distances under conditions producing 
hazards identical to those of long haul 
truckmen but for which the present 
rating procedure provides rates consider- 
ably less than those for long haul truck- 
men. Loss indications of such commer- 
cial trucks are averaged out with those 
of trucks operated purely locally and 
subject to much lower levels of hazard. 
If and when these more hazardous op- 
erations of private concerns can be iden- 
tified and properly rated, the rates for 
residual local operations can be reduced. 
Then private risks with long haul opera- 
tions will, because of higher rates ap- 
plicable, be able to obtain insurance 
readily instead of having the difficulties 
they now encounter. 

It may also be possible, he suggested, 
when more data for individual industries 
are available, to determine industry dif- 
ferentials so that all commercial auto- 
mobiles in one industry would be rated 
at a specified differential from base rates, 
regardless of size or type of vehicle and 
regardless of range of operations. 

Another serious problem faced by the 
industry under rate regulation is how to 
produce rates that are reasonable, not 
excessive, and not unfairly discrimina- 
tory for large risks but which will not be 
tied up as modifications of the rates 
which would be applicable to smaller 
risks, Mr. Martineau said. The safety 
engineer of a large enterprise in New 
York state recently was asked why his 
company was a self insurer for practi- 
cally all forms of insurance. It would, he 
replied, cost his concern too much to 
determine the bases of exposures which 
the insurers would require in order to 
rate the coverages to be provided. For 
example, if his company were to be 
insured for workmen’s compensation, 
more than 200 classifications of payroll 
would have to be maintained, many of 
them in several states, and classifications, 
territories, etc., for liability insurance 
would be equally numerous. Yet, he 
said, losses probably could be handled 
more effectively and at a lesser cost by 
an insurer than by his own insurance de- 
partment. If insurers would ever get 
around to figuring a way to quote a pre- 
mium for the risk instead of innumerable 
rates for minute parts of the coverage, 
his company might be interested in ob- 
taining insurance. As it now stands, they 
just cannot be bothered with the rigama- 
role. 

Certain rating organizations have 
touched on the fringes of this problem. 
They have found one apparent stumbling 
block in the fact that if most large risks 
were divorced from manual rating pro- 
cedures, there might be a much smaller 
volume of residual experience which 
would be available to make the manual 
rates for the smaller risks. On the other 
hand, the experience of large risks 
should not be used in making the rates 
for small risks unless those rates are 
going to apply to the large risks as 
well as the small risks. For example, he 
said if a single rate for earthquake in- 
surance is desired which can be applied 
worldwide, it would undoubtedly be de- 
sirable to combine and to use worldwide 
experience in making the rate. If only a 
small volume of earthquake insurance is 
written in New York state, it seems in- 
appropriate to include the experience of 
Chile, or California, if the resulting rate 
were going to apply only in New York 
State. 

If the business accepts the premise 
that manual rates are only approxima- 
tions to the true averages and that 
risks assigned by definition to a particu- 
lar classification may have quite differ- 
ent normal hazards, then separation of 


———— 


individual sublines of insurance or gf 
various forms of coverage is eliminat 
and a combination of all sublines in any 
way comparable is sought to obtain 4 
larger aggregate of experience for the 
particular risk. 


Trimble at San Antonio 


San Antonio Insurance Exchange 
heard Russell R. Trimble, San Angelo, 
president of Texas Assn. of Insurance 
Agents, talk on its work and the con- 


ditions facing the insurance business, 


Hopps Los Angeles Speaker 


LOS ANGELES—Stewart B. Hopps, 
chairman of Rhode Island Ins. CG, 
has accepted an invitation to address 
Insurance Forum of Los Angeles at 
its September meeting. 





New Minneapolis Directors 


MINNEAPOLIS—Insurance Agents 
Assn. of Minneapolis has __ elected 
as directors Allen C. Halgren, M inneap- 
olis National Co.; Elwood W. John- 
son of Wirt Wilson & Co. and Tom 
W. von Kuster of the David C. Belj 
Investment Co. (reelected). The diree- 
tors will name the new officers. 


Miss Thelma E. McKell, daughter & 
William E. McKell, vice-president of 
American Surety, was married to Ralph 
R. Brown of Yonkers, N. Y., in a cere 
mony at Short Hills, N. J. 





Thomas M. McLain, Jr., formerly with 
Haas & Dodd, has opened a new agency 
at Atlanta, 
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Plan First Town Inspection 
by Pa. Prevention Assn. 


Plans to inspect Waynesburg, Pa., on 

Oct. 4 have been perfected by the west- 
ern Pennsylvania division of ‘the State 
Fire Prevention Assn. of Pennsylvania. 
The inspection will be the first of. its 
kind by the association. It is being 
sponsored by the Waynesburg Chamber 
of Commerce, civic clubs and fire de- 
partment and will include inspection 
of all mercantile buildings, churches, 
Gadde theaters and hotels for fire haz- 
ards. Speakers and sound films will be 
provided for use in all schools. Self- 
inspection blanks for the home will be 
distributed to all students. 

John W. Ashmead, secretary of 
Phoenix of Hartford, will speak at a 
joint luncheon of the Waynesburg civic 
clubs that is planned for the day of the 
inspection. 

For the inspection Joseph J. Such, 
Automobile, has been named general 
chairman for the association and assist- 
ing him are Donald K. Wilson, Fire As- 








sociation; Gordon C. Waters, Agricul- 
tural; Paul Mullen, London; Charles 
F. Kappert, Wallace M. Adams, Provi- 
dence Washington: C. M. Berlin, 
American Eagle; Charles H. Kahrs, 
London Assurance, and G. W. Burney, 


Jr., Nationa! Fire. 


Aetna Fire Names Hubbard; 
Campbell Goes to Florida 


Knoblauch Retires; Irvine 
New Grand Rapids Chief 


H. W. Knoblauch, manager at Grand 
Rapids for Western Adjustment, is re- 
tiring from active service Sept. 1 wt 
reasons of health after nearly 26 year 
of continuous service. He joined W est- 
ern as an adjuster in 1923 at Grand 
Rapids. He was appointed manager at 
Jackson, Mich., in 1931 and returned 


to Grand Rapids as manager in 1932, 
and thus has served 17 years in that 
position. He is a 25-year member of 


the Blue Goose and has many friends in 
the Michigan field. He expects to en- 
gage in farming as a hobby. 

R. F. Irvine, deputy regional super- 
visor of Michigan, will succeed Mr. 
Knoblauch as manager. He has been 
with the organization since 1928, having 
served at Grand Rapids, Peoria, Cedar 
Rapids, Kansas City, Kan., Cincinnati 
and Indianapolis. He was a major in 
the last war and served overseas for an 
extended period. During the past year 
he has been handling major loss ad- 
justments in Michigan outside of Wayne 
county. 


Oler on Leave of Absence 


Oler, manager of Lloyd 
Caldwell Claims Corp. at Harlingen, 
Tex., for 16 years, has been given a 
leave of absence because of illness. In 
his absence, the office will be under 
the direction of T. B. Longmire of the 
San Antonio office as manager, with 
A. B. Rabel as assistant manager. 


Epes Heads Buffalo Agency 


Harvey L. 








ann ; Charles M. Epes has been elected 
ane Aetna Fire has transferred Nelson president of Armstrong-Roth-Cady Co. 
ti Campbell, special agent in Georgia, to agency of Buffalo. He succeeds Frank 
ii, Florida as special agent, and appointed WW. Fiske Jr., who died recently. Mr. 
: meee N. Hubbard special agent iN Epes has been in the insurance busi- 
; Mec not tehanll : ness 35 years and has been with Arm- 
4 Mr. Campbell joined etna in 1940 ctrong-Roth-Cady 12 years. 
= was a underwriter in the home : 
office until 1942 when he joined the air J RZ . 
VAY | force. He returned to the home office Quiz Auto Dealer Agencies 
in 1945 and was named special agent at The Ohio department has sent to in- 
SIVE cas te ede en d surance agents and agencies associated 
ot joined Aetna Fire rape Ba cot with automobile agencies a letter in- 
} dis with ance seven quiring as to whether the license issued 
ner insurance company to the agent has been used principally 
i at Hartford. He was examiner for Vir- or not for th yose of placing insur- 
' gina and West Virginia until 1944 on, - Ragen! 5 rhingh cone pM) 
he felnad tha Gtk, Wie ceturned hae motor vehicles owned or sold 
re- in 1946 as examiner for South Carolina oy pat = fic Oe i ty —_ 
ot ; adios * agency with which he is connected. 
The ip calls for the name of the 
e. . ° ° insured, name of mortgagee if any, 
6 Big Three Meet in Ohio amounts of premiums, and information 
, Ohio Fire Prevention Assn. and Ohio a5 to whether the vehicle was sold by 
er- Fire Underwriters Assn. will hold their the agent’s organization or not. All pol- 
fall meetings in coniunction with the icies written must be listed. It is under- 
an gathering of the Ohio Blue Goose at Stood that a number of agents have re- 
-al Cincinnati Sept. 12-13. The preven- plied to the letter but have indicated 
ss tionists will meet the evening of Sept. that it will take some time before the 
“ 2, and the next day O.F.U.A. will hold information desired can be compiled. 
es. 4 meeting and outing at the Summit ee 
Hilis Country Club in Kentucky. Protest Sioux City School Cover 
5 Fireproof buildings in the Sioux City, 
N s a., school system are insured for only 
: t. Paul Changes in Kansas about 6% of their value, without co- 
AL Harlan R. Martin, recently advanced insurance, according to the local board 
to northeastern Kansas state agent of which conducted a survey on school in- 
ie St. Paul F. & M., has opened offices surance through two of its members. 
p. Ly in the New England building, Topeka. Robert S. Andrews and J. Watt Wool- 
s 4 formerly was with Kansas Manager dridge. They reported the school dis- 
- 5. Gibbons at Wichita. J. K. Rip- trict carries a general form for $378,000 
TIES petoe, formerly western Kansas spe- on buildings valued at more than $6 
cial agent of National Fire at Great million. 
ce mend, has joined St. Paul under Mr. _ The board’s protest and proposal for 
——} wibbons at Wichita. full 80% coverage has resulted in an 
apany 1794 15STH ANNIVERSARY 1949 
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agreement by the school board to in- 
crease the fire coverage by 50% of the 
present amounts. That will leave the 
insurance at less than 10% to value. 


Aviation Veterans Party 

The annual beach party of the “Ten 
or More Years Club” of U. S. Aviation 
Underwriters, Inc., took place at the 
Huntington, L. I., home of U.S.A.1.G 
President Reed M. Chambers. As a spe- 
cial surprise the members combined 
their celebration with a birthday party 
for their host. 

Of the total enrollment of 27 members 
six have been with the company since 
1928 and these now comprise the execu- 
tive staff of U.S.A.I1.G. In addition to 


Mr. Chambers the other officers are 
David C. Beebe, chairman; Albert J. 
Smith, vice-president and _ treasurer 


Richard S. Anderson, vice-president and 


chief underwriter; Carl V. Fisher, vice- 
president, and Lillian Rogers, assistant 
treasurer. The other 21 members have 


served from 10 to 20 years. In its span 
of 21 years U.S.A.I.G. has increased its 


11 


personnel from three to 225 employes, 
in offices in seven cities in the VU. 
and one Canadian location. The latter 
is a Canadian subsidiary operating un- 
der the name of Canadian Aviation In- 
surance Managers, Ltd. 


L. A. Insurance Post Elects 


ANGELES — Los Angeles In- 
surance Post of American Legion has 
elected as commander, Walter B. Cos- 
don, Fred S. James & Co.; first vice- 
commander, Kenneth Trigger, Nelson 
Gary Adjustment office; second vice- 
ommander, Howard I. Lawler, Swett 
& Crawford; sergeant-at-arms, Clifford 
F. Orud, U. S. F. & G.; finance officer, 
Harry Norcross, Kemper group; judge 
advocate, 5S M Kabatek Employers 
group; service officer, Grover C. Spoor, 
Swett & Crawford; historian, C. E. Hut- 
ll John D. Cotterrel, Asso- 


sell; adjutant, 
ated Veterans Aircraft & Automotive 


LOS 





Texas Lloyds has opened an office 
at Abilene, Tex. with Dan Daniels as 
district manager. 
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U. & O. Is Not Fair Weather Line 


Here and there some reductions and 
an occasional cancellation of use and 
occupancy are being reported by com- 


pany underwriters, as business and prof- 
its for certain firms decline. So far the 
amount of this has been small un- 
derwriters are not specially worried. One 
large company reports that there is per- 


and 


haps a 10% over-all decline, only a 
shade more noticeable in the mercantile 
field than in others. 

Some companies have taken occasion 
to furnish their field staffs with argu- 
ments for use when the occasion arises. 


Perhaps the most logical reason for not 
reducing or cancelling U. & O. in a 
riod of declining profits is that the fewer 
the profits the greater the need for them. 
A firm’s position is more hazardous the 
closer it gets to the dividing line be- 
tween profit and loss. Even during the 
depression, firms that were running in 
the red, laid out money for U. & O. to 
Keep in business in event or 
other catastrophe. 

As the economy levels off and more 


pe- 


t 


of fire 


firms experience a decline in income, 
underwriters expect some adjustment in 
U. & O. amounts. They expect also a 
swing to the type of premium adjust- 
ment plan in effect in the middle west. 
The east has such a plan, but there is a 
100% coinsurance requirement and a 
heavy minimum premium. None of this 
type of policy has been written in the 
east. There is now talk of revising the 
form in effect in the east to accord 
more with the midwest pattern, 
there undoubtedly will be an increasing 
demand for a plan of this kind as time 
goes on. One U. & O. insured the other 
day switched from an agreed amount 
clause, which protects insured against a 
coinsurance penalty, to the premium 
adjustment form. This insured recog- 
nized that coinsurance is not as impor- 
tant a danger in time of declining profits 
as it was.when profits were going up. 

Some may need reducing but it is 
important not to cancel because with 
fewer reserves, with less fat, the danger 
is greater as profits go down. 


since 


Opportunity in Auto Field 


It would be interesting to know how 
many new local agencies formed in the 
past 25 years owe their start to auto- 
mobile insurance. It has been a favorite 
pathway into production ranks, and 
established agencies have employed the 
line to develop new clients. Almost 
every household has a car, the premium 
is substantial enough to be sought but 
not so large that it is hard to sell, and 
with finaacial responsibility laws and big 
liability verdicts, the line become 
practically a necessity. 

Without drawing too close a parallel, 
there are points of similarity between 
automobile and workmen’s compensa- 
tion, As the former becomes essential 


has 


for anyone driving or owning a car, its 
sale will depend increasingly on serv- 
ice, 2s in the case of workmen's com- 
pensation today. 

Many producers already have come to 
this conclusion, as there is less and less 


opportunity to acquire actually new au- 
tomobile insured to put on the ‘hooks. 
Just what is this “service’’? 

It is getting the coverage, 
an easy job, and then being certain that 


not always 


insured knows what to do in case of 
accident. In _ financial responsibility 
states, he must meet the requirements 
of the law. Because each individual in- 
sured seldom, if ever, has a chance to 
report a bodily injury or property dam- 
age loss, the individual agent may ‘be 
able to devise an interesting scheme, as 
some of them have, for showing or tell- 
ing how to report an accident. 

A third phase of service lies in the 
general field of accident prevention. 
Here it is pretty much up to the agent’s 
conscience and his own estimate of how 
much he has at stake in his automobile 
account as to what he should do. There 
are a great many ways in which he can 
proceed in this field and at the same 
time identify himself with his own or 
prospective customers — high school 
driver education, community safety com- 
mittee work and individual agency edu- 
cational campaigns are a few. 


The field of opportunity is by no 
means dying out in the automobile line 
as the percentage of automobiles in- 


sured reaches 80 to 90%. But as time 
goes on, it is easy to see that there will 


PERSONALS 


B. C. Vitt, vice-president of the Amer- 
ican group, is vice-president of South- 
eastern Under- 
writers Assn, It is 
interesting to note 
that both he and 
E. M. Ransom, 
southern  depart- 
ment manager of 
Commercial Union, 
president § of 
S.E.U.A., were 
educated in the 
public schools at 
Columbus, :Ga. Mr. 
Vitt entered the 
fire business in 
1912 with Georgia 
Home and in 1917 ; 
joined Dixie Fire as special agent in 
Virginia, Georgia and Florida. In 1922 
he became superintendent of agencies, 
in 1930 secretary and in 1934 vice-presi- 
dent and director. 

He was elected a vice-president of 
American in 1939 and went to the home 
office. In 1946 he also became a di- 
rector, member of the executive com- 
mittee and a director of Bankers In- 
demnity. He is also a director and vice- 
president of Columbia Fire of Ohio. 


Herman L. Ekern, Madison, Wis., 
former Wisconsin insurance commis- 
sioner, a founder and former president 
of Lutheran Brotherhood and head of 
the insurance law firm of Ekern, 
Meyers & Matthias, Chcago, and Mrs. 
Ekern celebrated their golden wedding 
anniversary at Madison. Fraternal, 
business and church associates paid trib- 
ute to them. J. A. O. Preus of W. 
Alexander & Co., Chicago, former gov- 
ernor of Minnesota and now brother- 
hood chairman, was master of cere- 
monies at a dinner given by the brother- 
hood, and presented each a wrist watch 
and a plaque. Mr. Ekern is also a for- 
mer Wisconsin attorney general and 
University of Wisconsin regent. 

A testimonial dinner will be held at 
Columbus Sept. 1 for Rolf Rosenlund, 
special agent there for Home, and Otto 
F. Rieg, who was manager at Cincin- 
nati until he became an underwriter at 
the home office. The ceremony in honor 
of the two men is occasioned by Mr. 
Rosenlund’s appointment as state agent 
for North Dakota with headquarters at 
Fargo effective Oct. 1. Mr. Rosenlund 
succeeds the late Ray Swanson, who died 
shortly after he took over the post. Mr. 
Rieg left Cincinnati before his associ- 
ates had time to arrange farewell cere- 
monies and they are taking the oppor- 
tunity to honor him in conjunction with 
Mr. Rosenlund’s departure. Mr. Rosen- 
lund has been with Home for 13 years. 

Hermon Dunlap Smith, executive 
vice-president of Marsh & McLennan 
at Chicago, appeared on television the 
other evening in a feature known as 
the “Great Books Hour.” There was 
a moderator and four participants sup- 








B. C. Vitt 


DEATHS 


Mrs. Edith Moriarty, 77, whose hys. 
band, M. E. Moriarty, Chicago manager 
of Great American, died in 1941, dieg 
at her home at Wilmette, Ill. Her 
daughter, Mrs. Marie Hajee, is the wife 
of Carl Hajee, who is with the logs 
department of America Fore at Chicago, 

Clarence W. Booth, 74, auditor oj 
Aetna Casualty at Buffalo, died there 
He had been with Aetna 34 years and 
at Buffalo 31 years. 

Paul M. Wishon, claims 

Celina Mutual Casualty, died at 
O. Mr. Wishon was a leader 
in the activities of Conference of Mu. 
tual Casualty Companies. 

Elmer Hoyle, 68, retired Oklahoma 
manager for General Adjustment By- 
reau, died at his home at Plainview, 
Tex. He had been retired since 1941, 

Joseph K. Nelson, who retired in 
1937 as assistant general manager of 
Western Adjustment, died unexpectedly 
at his farm home near Versailles, Ky, 
at the age of 67. Mr. Nelson had con. 
verted his 300-acre tract into a show- 





manager 
of 
Celina, 





JOSEPH K. NELSON 


place and had engaged in stock and 
tobacco raising. He had been assistant 
general manager of Western Adjust- 
ment for 11 years prior to his retire 
ment and earlier had served with the 
organization in St. Louis, Des Moines 
and St. Paul. A brother, Frank Nelson, 
who resides at Louisville, retired two 
years ago as regional supervisor for 
Kentucky of Western Adjustment. 
The head office of Western Adjust- 
ment was represented at the funeral 
services by M. Beatty and R. V. 
Cherry, executive general adjusters, and 
there were numerous Western Adjust- 
ment men from Kentucky points and 
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dent of the Peoria Assn. of Insurance 
Agents, past regional vice-president. of 
the Illinois association and, at the time 
of his death, was a director and chair- 
man of the accident and fire prevention 
-ommittee of the state association. He 
was a veteran of the first war. 

Frederick H. Saye, 57, supervising 
engineer at Grand Rapids, Mich., for 
9 years for Travelers, died from a 
heart attack. 

Mrs. John Baum, wife of the senior 
member of the Baum agency at Leaven- 
worth, Kan., died there. Mrs. Baum 
ad been active in the agency for 26 
years. 

W. Gavin Hamilton, 45, for three 
years broker with Meeker-Magner Co., 
Chicago, died from a heart attack in 
that city. Mr. Hamilton, who had 
been a broker in Chicago for 20 years, 
had suffered from a heart ailment for 
several years. 

Laurie J. Butler, 58, an adjuster for 
Aetna Fire, died at Buffalo. He had 
been with the company 30 years. 


Hamilton T. Bolles, 41, secretary of 
the Brown-Bolles agency, Atlanta, 
was killed instantly when his one-seater 
airplane crashed near Panthersville, Ga. 

Mrs. Lucy C. Joyce, 79, wife of Wil- 
liam B. Joyce, one-time head of Na- 
tional Surety, died at her New York 
home. They celebrated their 60th wed- 
ding anniversary last January. 


E. F. Smith, 57, a partner in the Chas. 
L. Crane agency, St.+Louis, died there. 
He had been with the Crane agency 
for 32 years. 
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Slate Paul Schindler at 
Chicago C.P.C.U. Rally 


Paul Schindler, insurance manager 
of Youngstown Sheet & Tube, will 
be the speaker at the luncheon at the 
La Salle Hotel, Chicago, Oct. 5 at 
which will be held the conferment 
exercises for those at Chicago and in 
the vicinity that qualified for the 
C.P.C.U. designation in the recent 
examinations. This will be known as 
the all-industry luncheon. Donald Wood, 
Jr., of the Childs & Wood Agency is 
president of the Chicago C.P.C.U. 
chapter. 





Pearson on Tex. Circuit 


Forest S. Pearson, president of Austin, 
Tex., Assn. of Insurance Agents, will 
be the pricipal speaker at the annual 
meeting of the Dallas association Aug. 25. 
Mr. Pearson is much in demand as a 
speaker since he made his maiden ad- 
dress on “Selling Capital Stock In- 
surance” at the annual convention of the 
Texas association in May. 

Aiter the Dallas meeting, Mr. Pear- 
son will leave for Paris, Tex., where he 
will address a dinner meeting of the 
Paris association. 


Cochrane Named by Pearl 


Pearl-American group has named 
Robert L. Cochrane as special agent for 
Virginia and North Carolina with head- 
quarters at Roanoke. 

Mr. Cochrane for several years has 
had experience with Virginia Rating 
Bureau and for the past 10 years has 


been vice-president of the Eades & 
Lower agency of Roanoke. He has 
been secretary of the Roanoke local 


board and a director of Virginia Assn. 
of Insurance Agents. 





No. Ky. Chairmen Named 
COVINGTON, KY—Committee 


chairmen for the recently organized 
Northern Kentucky Insurance Agents 
Assn. are Ben Kroger, membership; 


George Lewis, constitution; F. C. Pear- 
man, program. They are all of Coving- 
ton. Orville Noel, Covington, presi- 
dent, reports continued interest in the 
activities of the association and mem- 
bership now stands at 23, an increase 
of three members since the last monthly 
meeting . 


Elect at Oakland Sept. 1 


The annual meeting, election and in- 
stallation of new officers of Oakland 
Assn. of Insurance Agents will be held 
at the Claremont Hotel, Berkeley, Sept. 
1, with a dinner dance following. 





Jack Hill of the Hill-Hillman adjust- 
ment firm spoke on “Claims Investiga- 
tion” at the August meeting of the San 
Bernardino (Cal) Insurance Assn. 
President Jack H. Graves presided. 


W. Va. President 


Cc. F. L. Cham. 
berlaine, the new 
president of West 
Virginia Assn. of 
Insurance Agents, 
is a partner in the 
Tyler-Chamberlaine 
agency of Clarks- 
burg. 

Mr. Cham ber- 
laine was born at 
Baltimore. He 
moved to Clarks- 
burg in 1926 and 
four years later 
formed the Taylor- 
Cumberlaine Co. agency. He bought out 
Mr. Taylor’s interest in 1934 and in 1946 
J. W. Tyler entered the agency. 











Max L. Gray, formerly with North- 
western Mutual Fire as a field man in 
Colorado and Wyoming, has joined 
Martin, Fisken & Lewis, Seattle agency, 
as vice-president. 





HARTFORD—Alired G. Jeter has 
been named editor of “The Locomo- 
tive,” the technical magazine of Hart- 
ford Steam Boiler. 

He succeeds S. B. Terry, Jr., who 
will now devote his full time as agency 


secretary to agency management mat- 
ters. 

Mr. Jeter attended University of 
Virginia’s engineering college before 


joining Hartford Boiler in 1939 in the 
claim department. He later did inspec- 
tion work in the field before being re- 
called to the home office in 1944 as 
claim examiner. 





Russell §. Chaloner, resident vice- 
president at Chicago of American Auto- 
mobile, is visiting his daughter and son- 
in-law, Mr. and Mrs. John McElroy, 
at Pompton Plains, N. J., and is giving 


grandson, James Chaloner McElroy, 
that he had not seen before. There are 
two other Chaloner grandsons in this 
household. 





Two Join Truss Adjustment 


Jack A. Daggy and Warren C. King 
have joined the E. A. Truss Adjustment 
Co. of Richmond, Ind. Mr. Daggy, a 
graduate of Earlham College, is taking 
training to open a branch office at 
Springfield, O. Mr. King is the son of 
Ivan King, who for many years was 
claims manager for State Farm Mutual 
Auto. 


C.P.C.U. Classes to Start 


MINNEAPOLIS —C.P.C.U. classes 


will start at University of Minnesota 
Sept. 26. Joseph R. Brink, vice-presi- 
dent of Thomas G. Linnell, Inc.,. is 


special attention to a three-month oldchairman of the committee in charge. 





In all directions— 


SPECIALISTS 








ESPECIALLY 


working 





KURT HITKE & 


1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 





Domestic Market for Hard to Place Business 


TAXI-CABS — LIVERY CARS—LONG HAUL TRUCKS 
BUTANE — PROPANE — GASOLINE HAULERS 
RENTAL CARS — RENTAL TRUCKS — RENTAL TRAILERS 


MOTOR SCOOTERS — MOTOR BIKES —MOTORCYCLES 


175 W. Jackson Bivd. 
CHICAGO 4, ILLINOIS 


for you... 


COMPANY, INC. 


Reisch Building 
SPRINGFIELD, ILLINOIS 
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EXCESS AND SURPLUS LINES 
SAFETY AND CLAIMS SUPERVISION 


Our facilities are available to insurance 
,companies and to responsible agents and brokers 


SINCE 1921 


South and Water Sts. 
Baltimore 2, Maryland 
Phone: L. D. 109 


=, 





Ine 


40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 


ase 
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Agency Costs Studied by 
Institute of Cal. Assn. 


California Assn. of Insurance Agents 
institute gave a course in advanced agency 
management at Occidental College un- 
der the leadership of W. B. Glassick, 
past president of the association, to 33 
agents from all parts of the state. The 
institute was initiated by the association 
to study the mounting costs of property 
insurance agency operations with the 
thought of developing new techniques 
and cost saving devices. 

John Bolton, Los Angeles insurance 
attorney, discussed the legal liabilities 
of properietorship. Relative merits of 
incorporation versus partnership agree- 
ments and tax problems were discussed, 
Lou Mather and Glen Donnelly, 
Remington-Rand, Inc., talked on office 
procedures and a study of work simpli- 
fication. 

Other subjects discussed and _ the 
speakers were: Robert Gray, industrial 
relations director California Institute of 





Technology, agency personnel; W. J. 
Marra, agency letter writing: Virgil 
Howell, Mund, McLaurin & Co., cus- 


tomer accounts; Walter G. Gastil, gen- 
eral agent Connecticut General, sales- 
manship methods; C. C. Mullins, effec- 
tive public speaking; Richard E. Farrer, 


director of education and research of 
N.A.LA., agency expenses and public 


relations; Eric Smith, agency advertising 
plans. 

The final session was devoted to the 
subject: “How To Be a Better Agent.” 
Ben C. Paine of Long Beach led this 
discussion. 


Atlanta A. & H. Assn.. Girds 
for Legislative Battle 


Atlanta A. & H. Assn. has hired an 
attorney and drawn up a bill to sup- 
plant house bill 115, which will be up 
for consideration in the next session of 
the Georgia legislature which opens in 
January. The bill which the Atlanta 
association is fighting would permit any 
three or more persons to incorporate 
a non-profit medical service plan. The 
bill states that such a corporation would 
not be construed as being engaged in 
the insurance business. 

The association. is holding its meet- 
ings this year on the second Tuesday 
in each month and the speaker for Sep- 
tember will be Albert Henson, Atlanta 
attorney, who will talk on unfavorable 
legislation pending. The association ex- 
pects to develop other clubs in neigh- 
boring cities after legislation has been 
handled. 


WANT ADS 


Large Chicago publishing organization has 
place for assistent manager of insurance de- 
partment. Prefer college man with insurance 
and inspection experience, skilful in personal 
relationships, late 20's or early 30's. Attractive 
salary. good opportunity, interesting work and 
associations. ddress V-61, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 




















WILL BUY 
Desirable Chicago insurance business at 
full value. Address V-3, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 














WANTED 


Field man by long established Nebraska Gen- 
eral Agency with excellent company representa- 
tion. Totee and bonus. Fine opportunity for 
student of the business who is willing to give 
his best. Give age, experience and general 
qualifications in first letter. 


REYNOLDS GENERAL AGENCY 
P. O. Box 270 
Fremont, Nebraska 











August 25, 1949 








(CONTINUED FROM PAGE 2) 

































3 
Zz Zz 
E E z + + P : . 2 H 
Ey s c. rs s 8 os) Gs. DC hee 
mR z sé es a8 48 3 ag FF 53 GI 
o> -t = zy => 2F az a as Fr he 
x % me a 2 Se = * =i “aE + he wy tes = 
us & = $5 oe S35 ES es > .& Se ah 
te <5 > > re i a a | 
ze ze ss ms U6Ue~ «C6UCGSlCUCSSl CUES CGS) CS ae 
‘ —Underwriting Ratios—, ————-Expense Analysis———__ 
oe Me ee 1,175,848 1,044,906 41.7 52.7 5.6 23 35.7 1.6 7.9 2.3 3.0 
Merchants & Mfctrs. .......1./27°"" 2°138/018 2,111,461 46.5 49.0 48: RB. 90.7 2.2 7.4 2.5 39 
MORAMROE | 6 Fa 052- A kicks Lat Ok 4,887,180 3,992,313 48.8 39.3 119 3.7 26.5 oS. ae 14 93 
ES) ADS ER 2'516.761 2'194:170 51.8 44.3 3.9 16 36.1 2.5 7.8 3.7 3g 
miners Mational .....:............. 3,477,078 3,410,973 44.8 45.9 9.3 1.9 22.0 44 as 1.7 35 
Milwaukee Mechanics ............. 6,459,848 ),717,678 44.9 44.7 10.4 4.1 24.0 1.9 9.3 2.0 34 
Monarch wt es tease Le ree TE 1,019,625 978,116 48.4 54.7 —3.1 3.3 29.9 3.3 11.5 3.0 31 
National Ben Franklin ............ 2,379,944 2,106,514 44.9 44.7 10.4 4.1 24.0 1.9 9.3 2.0 a 
EE AND vibe cin sabe 666 s1000e 19,855,054 19,008,808 47.0 45.2 7.8 2.5 26.6 2.4 9.7 1.5 25 
POMUIOIN SPPMMMO occ ct cece cress 168,315 105,436 36.6 15.6 47.8 12 £5 6.2 7.3 8 6.0 
National Surety Marine ...../// 2/7! 3 783 28.1 1.4 70.5 ot ig —_ — 
PRMAOOME SIMON all 2, <iia'a.«.0'uld.c.. oéeie 12,170,447 11,493,754 54.9 43.6 1.5 3.1 28.7 4.4 7.7 1.8 29 
[oS sd gale pda aati 918,394 "9181994 52.3 46.1 4 $4°814 4% 6» 2 
Mew Magignd...:.:.00......0°.7"" 629190 548.542 51.8 44.1 41 16 25.1 25 76 33 2. 
New Hampshire .........222.°2°°1! 7,899,490 7,440,242 47.2 45.9 6.9 2:6 22.8 9.5 6.8 15 3h 
dle SA LO AOA OOM 3,563,363 3,519,100 46.5 49.0 4.5 2:3: 0.7 2.2 7.4 2.5 39 
New York WMGOFWFICETS. ..ncccccece 2,85 2,496,633 47.9 45.7 6.4 2.8 24.4 4.5 8.8 2.7 25 
I CT an Civics Dowie s ccccokc 2, 2,420,885 55.8 44.1 a 2.6 26.9 2.0 7.4 2.9 23 
Newark hae ait Hach his Be sd dials, dinsio.ais 4, 4,334,296 49.2 45.4 5.4 3.4 25.9 3.3 7.9 3:3 aE 
PN se bi sik Sena 3% gis ak Gein oie ary 5% 2,2 10,198,241 41.0 43.5 15.5 3.0 23.5 2.0 9.8 2.2 85 
N. British & Mercantile ..21!/21.7! ¥ 7,015,606 39.6 45.6 14.9 3.7 22.6 2.9 9.4 2.2 49 
NN rs 6s ocd Ke Eicieicinaedser 7,562,38 8 5.6 5 2 25.5 2.7 9 2 
POON, MN oon os sane ie scae.-- 104023 45.1 is $1036 0338088 ne 8d rr 
ph tae Ne Ve pew ee cece eeeeecees 4,519,233 45.0 52.2 2.8 2.9 28.1 4.1 11.4 24 
Northwestern F. TS Tn Seep «iewiss se 641,260 43.7 50.2 6.1 4.1 8.4 2.5 6.9 3.0 5.3 
Northwestern National ............ 6 5,075,980 39.1 53.5 7.4 2.5 5.6 2.8 16.0 2.2 34 
ee EE a: ee: oC ee 2 2,265,844 48.9 53.3." %~1:4 2.8 2.1 5.7 14.3 3.1 6 
ene Patmers ....£...:ic)...c..... 3,113,673 2°789.693 41.9 48.3 9.8 3.6 ‘8 4.5 9.6 28 $8 
SS rrr, © a a 3,792,917 2,831,878 54.6 “a7 —4Z 1.9 0 6. 10.7 3.4 21 
OS Se es. | aeeenee 2,025,719 1/888,219 51.0 51.0 —2.0 4.0 3 4.9 13.5 3.5 48 
SE SPE, sc cnoes'vns Mb oicndassecs 440,989 359.889 48.2 7 ee Ss 85 3 ts om 
ee ae RE eae eee enna 3,105,634 2.870.430 43.6 49.8 6.6 2.9 5.8 2.6 10.6 2.8 41 
RE ORS eee 5,844,339 4,657,444 49.8 56.2 —6.0 3.2 9.1 2.5 14.8 2.9 3.1 
ge pea eee 2. Sp ism 1/076,933 989445 53:5 47.8 —13 3.2 $ 84 169) «64685 
EE ROE SEAR RRR ce 310,686 233.009 37.9 41.2 20.9 1.5 0 1.6 5.5 1.1 15 
MM oo Gee calc occc cans 897.913 876.527 56.2 tr ee 2.9 4 1.8 85 37 ae 
EE RES WUE bois ed o:a-0'ss vwiee Aé-dedeae 3,874,576 3,716,840 48.5 54.0 —2.5 3.4 9 3.2 11.6 3.0 3.9 
ee oe css oa wieveee 6,140,399 5,550,866 8.2 9.6 2.2 5.2 2.7 2 1 
Philadelphia F. & M...12222222222522 7,235,699 6363971 Ld 2s —42 25 4-4 8 
Philadelphia National ............. 696,323 637,182 49.6 47.3 3.1 3.3 5.2 2.7 9.8 2.0 88 
PHOOMIZ, TENG. .....--20.2crecccccee 2,741,161 2,697,946 48.5 54.5 —3.0 3.0 5.8 3.9 14.1 2.9 4.8 
i MM Fie ietcccwhoebewt ears 15,063,151 49.0 45.5 5.5 3.0 9 3.4 8.6 2.4 3.2 
NE ak vane bo hal © eididavh nce 2,393,520 44.2 46.6 9.2 2.2 5.3 be 2.5 2.5 3.9 
ote aoe ogo See 8 50.5 81.9 —32.4 4.1 8 5.6 389 53 am 
SGA raion eee 2,294,792 42.4 48.9 8.7 3.6 ‘8 2.1 9.5 34 45 
Providence Washington ............ 9,549,418 49.6 48.8 1.6 2.9 8 2.5 9.6 21 39 
Re ce cs a, fale ee 821,735 49.1 51.0 / 15 3.7 3 2.6 7.9 2.1 3 
Guakter Cate. «os... s2dd.eeressc A. 54.0 56.3 —10.3 2.7 12 3 «10.9 2.1 i 
Dn SOLG ST ener ateeelaancesebe sca 11,401,413 49.1 42.6 8.3 3.5 2 3.8 7.7 2.3 3.1 
EE. Batis a Sechelecuinieih ania bkacwaddee 571,021 55.4 50.1 —5.5 2.7 9.4 3.4 8.8 2.5 33 
og ol BE cies gles oaks nial iraleais 1,031,488 49.3 46.9 3.8 3.2 2 2.7 9.6 2.0 $2 
NEE, -35A TAB WKS Seo 5's 40'9.0e oie. om 68 3,241,359 38.4 54.3 73 2.3 9.8 31 “Ez 2.0 
Rochester American ................ 1'368.834 47.4 43.2 9.4 2.5 2.9 2:9 9.6 2.0 3.3 
WOE MEMOMMIED . =... 0 00s cee acess. 1,929,314 49.2 a8 84 3.7 9.0 3.4 10.3 28 
I ait Sete sr Ein. <hne- ove weer. & 00a ea 9,814,833 49.3 43.0 7.7 3.1 57 3.9 8.8 33 ae 
ee rae 786,728 51.2 51.0 —2.2 4.3 3 4.9 13.2 3.5 48 
Be. BOGE BPR sr. ae tek oe es 13,056,190 47.7 47.3 5.0 $.7 8 3.3 13.0 3.7 
PE MN 6 ahaa edwin decd vdnceeus 3,539,353 3,448,966 58.0 48.1 —6.1 5.5 2 2.2 9.9 2.0 43 
RE eee en eee eee 660,757 45.5 40.7 13.8 2.3 4 4 18.7 3.7 42 
ce te ge Le a” RG ESS, SS ee 896,104 56.3 55.6 —11.9 2.6 “9 3.3 15.1 3.7 5.0 
RP errr eae 541,888 49.4 43.8 6.8 3.6 8 3.6 7.7 2.3 28 
NS NOED caca, a aw 05, 6 40 -<-b aie ¥.w'e ee 48.9 53.5 —2.4 4.8 8 6.0 15.0 2.7 62 
OCU NEE, OOMEe. 6s i eraueesy ce sevesed 45.2 46.1 8.7 2.9 5 3.4 8.5 3.2 3.6 
WOMRMIERS b hel bo Sa a lee Fh ccccece ns 51.8 43.4 4.8 1.6 1 2.5 6.9 3.7 a 
NE athe Goro cto rng ns oa Wier hho oA 53.7 43.0 3.3 2.0 6 1.1 2.0 2.6 ae 
PO ENED isdn oke er eesowiewenese 44.9 43.8 11.3 1.5 7 1.5 4 4 
Ny ih irk Bia 66 08 ha oo 4.0 same ae4.06 47.6 46.4 6.0 2.2 5 2.7 9.5 2.9 36 
ee Be SE ee 51.8 44.3 3.9 1.6 5.1 2.5 7.8 3.7 3.6 
SE SEER COM, oe gem awqeney 2,983,940 43.1 47.1 9.8 2.8 4 6.4 11.2 2.5 3.8 
rel = At ae eR ee O68 Oe ee 1,161,419 53.5 47.9 —1.4 2.8 1 2.4 12.3 4.3 20 
- caasonstngite igh ty. “he Pete eee Pe ee 3,928,983 46.6 45.6 7.8 1.9 0 8 5.9 2.7 3.3 
MTD. adan sav upen sewed 1,256,660 57.8 40.6 1.6 3.3 37.3 — — 
EN GEE SS ES och wc cdekeos cc cueses 3,271,624 49.4 40.4 10.2 3.5 9.7 4.2 7.5 $2300 
ey aD Foi. ass bcc e eked owale sete 62,717 49.2 57.2 —6.4 3.4 30.4 4.2 11.0 3.0 5.2 
INE, Bick Mes cncncccceescaceaces 101,367 67.0 == —— -_ — a ee 
RE Ce, i. wed noc dceeecase oi 3,083,598 51.2 46.1 a7 2.1 22.9 2.9 8.5 4.0 6&7 
en RI PEEEOED: occcbcasvveddccdes 2 519,691 50.3 52.3 —2.6 2.8 24.9 2.4 11.3 3.4 15 
REGGE EPOUIOTEE 660 cccceciacess 1,050,231 976,063 56.6 43.5 —.1 3.0 38.8 | 5 5 4 
py ll ef OS | eee 670,672 584,220 49. 42.5 8.1 3.5 25.8 2.9 7.4 1.6 23 
EERO i nes ct ate mesie.a a 680,745 653,072 46.9 45.5 7.6 2.6 26.6 2.4 9.4 1.5 3.0 
yy PS SF Re 8 eo ee ee eee 16,188,953 15,932,445 47.2 50.1 2.7 2.5 24.3 7.0 10.4 2.7 3.2 
RII ia N65 elite 5 4s > on dhe smedn’ $58,983 384,911 43.7 50.2 6.1 4.1 28.4 2.5 6.9 3.0 38 
EY al i a we aS te sarin 6 ek Oe 504,669 202,178 51.2 570 —8.2 3.6 25.9 2.0 17.4 3.4 47 
a SR Re en ein) 1,076,933 989,445 53.5 1.7 ——e 3.6 22.8 a. t28 28 
Og OO ee aa 1,421,403 1,348,696 46.9 48.1 5.0 2.5 37.8 1.0 1.0 3.3 $51 
Union Marine & General ........... 1,009,901 993,979 48.5 339 —8.4 3.0 25.8 4.0 14.0 2.9 8 
Ultited Firemeniaet’.........02he.es. 1,325, 48.8 54.5 —3.3 3.0 25.4 3.8 14.6 3.0 47 
RIGNGGU SUCRCOR EEO cocci ccc cesccues 15,727 47.7 416.5 5.8 2.5 25.5 2.9 9.2 2.9 85 
oO ee 5 eee ee & 14.1 23.1 62.8 1.1 14.4 s 3.6 3.8 
ENE 5D. ts SS oer 1,2 60.4 45.8 —6.2 2.5 34.9 2 3.9 1.5 2.8 
Se, as“ EA ear 3 50.2 45.6 4.2 3.5" “Fee 4 20.9 40 42 
mi | DOA SS ere 1,474 50.9 45.5 3.7 3.8 19.9 4.5 9.4 2.8 5.0 
ee ee ER SO Seer 3 51.2 541: /—4:3 3:6 186 ~~ 165 1.7 2 
VUCMOMCUE, s Bh cw We ccc ecccaccvess 9,4§ 47.6 46.5 5.9 2.3 25.3 3.0 9.8 2.8 3.3 
og Se es A pe Se ee 1,52 16.6 45.4 8.0 2.4 25.6 2.6 8.5 27 8 
eee oie ee 588, 50.3 50.9 3 3.3 27.9 1.1 14.4 1.2 3.0 
Western National ....... 1,479, 15.6 45.7 8.7 2.4 23.7 2.9 9.5 4.3 2.9 
. jE ee 3)” SS es eeeeSerereae 2,480, 49.6 44.5 5.9 1.8 27.5 1.6 5.4 43. 
gt aig. are he atigaeantel de ane aa PE 1,554,059 2.3 47.8 —.1 2.4 19.6 3.9 3.0 3.5 5.4 
——— _ ~~ _ — - —_ 
Total 1944 $527,935 —,2 2.6 26.2 3.77) c864 2.6 35 
Watet 2066 «cs. .e's: 563,380 -1.3 2.7 26.2 3.5 9.9 2.4 3.5 
I Feith Od 60-0 6 0rk-o 0 a 6.016 a0 644,288 a |} 2.9 26.2 3 10.0 2.4 3.3 
Total 1947 770,738,535 —2 2.8 25.4 9.6 2.5 3.1 
Total 1948 ..... 867,012,49: 5.7 2.8 24.7 9.5 2.5 3.3 
Abington ...... 344,323 3 2.3 0.3 4 8.1 2.3% 
Allied American 360,586 3 3.5 Zz .—- 6.5 1.4 1.5 
eee SS ee eee oe 1,600,740 37.1 2.6 34.3 — 9.1 2.3 2.1 
SN Vp arty ao30' =. o.200sar7 $95,866 36.5 4.5. 11.1 6.5. 21.8 3.2 64 
BerkOhire  ...ccsecs: 614,023 28.9 | 300 15 11.5 3.4 24 
CANnIbeIGe. wid is<2 «d+ 725,401 41.6 2.0 23.9 2.0 6.1 2.2 28 
Central Manufacturers 5,279,134 38.2 2.4 18.9 1.4 9.6 1.9 2.5 
Cosmopolitan Mutual ...........+.... 30,003 23.9 6.0 —2.3 4.8 16.2 10.5 34 
SO ee are 284,009 33.7 2.6 —3.1 1.6 17.6 4.2 380 
eee A 85 PRs voiein Saisie cc eee al 413,505 31.2 3.6 —13.2 20.3. 20.4 27°, 
EE OI Ser eee 1,093,520 32.4 3.0 2.5 8.0 41.6 6.5 4.0 





(CONTINUED ON PAGE 16) 


















































NEW 
lion of 
much hi 
today be 
protectic 
hune & 
result of 
ment. * 
sought 
isted in 
of non- 
accompz 
caused | 
among _ 
panies 1 
commer 

The 
conduct 
year wh 
panies b 
yet dev 
tion agz 


Problerr 


In an 
vey Co 
referred 
of the { 
the like 
will rec 
in the 
of atom 
he said, 
against 
tive eac 

The 1 
stated. 
and go 
insuranc¢ 
to offer 
non-war 
siderabl 
Americ 
intereste 
and a r 
handled 
by the ; 

Wher 
discover 
erage ¢ 
data uy 
based w 
pointed 
governn 
evidenc: 
ican in 
over th 
grams, 
request 
cient in 
non-wa: 
this is « 
surance 
velop n 


More 7 


More 
the sur 
terested 
coverag 
resents 
as nee 
dicated 
out spe 

Forty 
ance sh 
DY priv 
dicated 
and pri 
should 





St 25, 1949 


=a 
ee 


| 


Ins. & Bur. 


to E 


 DOCODO- Cor DOD 
eon ooo cw 


arned 


* 
“a 





NeW We MWWND WNW N NN DN NWOT NMN WD WY Broo coce Woot bo wt WYP hhehs cope 
wa be Ot R23 tom D anIdd “3h OUI WHSOS OW mE OOR OAD Rio tm DOM ORH OO NONDCOO+101 Oro 


bop pogens 





go be 


ow 


“ 
DMto wm Or bo 9 co bo bo 


to bo Po bobs 


CO ee 


Wo er DD DO Dome rt CODOCO DOSS DOCw Ce DO 
VIC eA | CIC DO DADS IUAOOONW DH OA1IBIWUL OS 


Dre bo Ott bo wm bo tom So 


‘Taxes or Fees 
to Written 


fn 


34 


Se mis 


| 


am mio 


2S Mesto 


to es bebe 


wi LT So mos COPS pope ce 
= 


a2 So te bo 0 bt bs be to bt bs to 82 SOEs ie is to & ints isis iooos |S 


to Coots 


PPOee Treo pOSese DM poeyrie 
tow co oe on se neevensoes > 


| en ge 
to to 


ray 





Se bot S be oe Uta be & be ts te S tem or 


CV PS SSD LOCI MES IIE ROD He UVES COEDS 


st te tin ; mio te 


ee ee 


we 99 F9 DODO DSH POPs 


tote = = 





JeeNATIONAL 
UNDERWRITER 


CASUALTY.2z SURETY SECTION 


August 25, 1949 
PAG. 15 





Finds Assured 
Want Non-War 
Atomic Cover 


Schiff Terhune Survey 
Shows $300 Million 
Only Part of Market 


NEW YORK—More than $300 mil- 
lion of insurance coverage, probably a 
much higher amount, is going begging 
today because policies providing needed 
protection are not available, Schiff, Ter- 
hune & Co. brokers here, state as the 
result of a survey by its research depart- 
ment. The survey, started last April, 
sought to determine what interest ex- 
isted in protection against the hazards 
of non-war atomic explosion and the 
accompanying dangers of damage 
caused by radiation. It was conducted 
among top executives of leading com- 
panies in each segment of industry and 
commerce in the United States. 

The survey supplemented research 
conducted by Schitt, Terhune & Co. last 
year which revealed that insurance com- 
panies both here and abroad had not as 
yet developed policies offering protec- 
tion against these hazards. 


Problem Grows Daily 


In announcing the results of the sur- 
vey Col. William Schiff, president, 
teferred to the increasing industrial use 
of the products of atomic research and 
the likelihood that fissionable materials 
will receive more and more attention 
in the future. The rapid development 
of atomic processes for industrial uses, 
he said, makes the need for insurance 
against the risk involved more impera- 
tive each day. 

The research revealed two facts, he 
stated. Except for some special policies 
and government atomic projects, the 
insurance industry has virtually nothing 
to offer in the field of coverage against 
non-war atomic hazards. Also, a con- 
siderable and widely varied section of 
American industry has declared itself 
interested in obtaining such protection 
and a majority of them want to see it 
handled by private carriers rather than 
by the government. 

When, almost a year ago, the firm 
discovered that no insurers offered cov- 
erage of this kind, primarily because 
data upon which premiums could be 
based was not available, Schiff, Terhune 
pointed out this condition to responsible 
government officials. Now with strong 
evidence that a great number of Amer- 
ican industries are gravely concerned 
over this gap in their insurance pro- 
gtams, the brokerage house again will 
request the government to release suffi- 
cient information to make insurance of 
non-war atomic hazards possible. Once 
this is done, Mr. Schiff believes, the in- 
surance industry will be quick to de- 
velop needed coverage. 


More Than 70% Interested 


More than 70% of those replying to 
the survey indicated they would be in- 
terested in obtaining details concerning 
coverage. The $300 million figure rep- 
resents coverage specifically described 
as needed. Many other companies in- 
dicated their desire for coverage with- 
out specifying amounts, 

orty per cent felt that such insur- 
ance should be developed and rags 
by Private insurance interests; 31% in- 
dicated their belief that the gov ernment 
and private companies working together 
Should provide such cov erage—only 8% 


$125,000 Settlement 
Made for Injuries 
to 11-Year Old Boy 


The out-of-court settlement of $125,- 


000 that was effected at Chicago by 
Liquid Carbonic Corp. the other day 
Was on account of injuries to an 11- 


year old boy that were so devastating 
that he was at first characterized by doc- 
tors as a “vegetable case.” It was a type 
of accident that had never occurred be- 
fore with Liquid Carbonic and it is one 
that this company has now made certain 
can never happen again. Lumbermen’s 
Mutual Casualty had the insurance at 
the time. A suit was brought for $500,000 
but the settlement was made before 
the case reached trial. 

The injured boy is William Lewan, 
Jr., whose parents reside at 3010 South 
Wells street, Chicago, The accident 
occurred Sept. 14, 1948, and the boy 
just now being released from the 
hospital. An auto tank container of 
Liquid Carbonic was engaged in hosing 
out carbon dioxide into a permanent 
container on the premises of Manhattan 
3ottling Co. at 306 West 29th street. 

The gas was at 60 degrees below 
zero and was under pressure of 300 
pounds to the square inch. The hose was 
flexible, metal covered and was coated 
with frost. Two children including the 
Lewan boy were attracted by the opera- 
tion and apparently were close to the 
hose. The truck was moved a few feet 
while the gas was being hosed out and 
without the valve being closed. This 
caused the hose to snap and it whipped 
about wildly and struck the Lewan boy. 
He suffered nine concussions and under- 
went two brain operations, He is para- 
lyzed on one side. He is unable to feed 
himself and lacks controls. He can 
speak only an occasional word. He re- 
quires 24-hour a day nursing and 
doctors have estimated that he might 
live 25 years, which would mean, of 
course, that his continuing expenses 
would be very large in addition to the 
very substantial hospital and medical 
costs already incurred, 


is 


felt that the government alone should 
provide the insurance. 

Greatest interest was shown in insur- 
ance covering buildings and equipment 
against the possibility of being rendered 
unusable because of radio-activity, 47% 
of the replies indicating that this cov- 
erage would be desirable. Second in im- 
portance was coverage for building and 
equipment against damage and destruc- 
tion from non-war atomic explosions. 
Insurance covering raw materials and 
finished products against damage caused 
by explosion or radiation was next in 
demand with 26% to 30% of those re- 
sponding deeming this desirable. 


Few Interested in Liability 


Only 15% were interested in liability 
coverage for damage and destruction 
caused by atomic explosion or radiation 
emanating from their plants. “ 

Eight per cent of the companies re- 
plying were currently employing atomic 
or radioactive processes or materials 
which they felt could possibly cause 
damage or injury. About half that num- 
ber indicated that research was being 
done on the use of atomic power or 
fissionable materials in plant operations. 

While most of the companies sur- 
veyed requested that their names not 
be released, replies were received from 
Western Union, Eastman Kodak Co., 
H. J. Heinz Co., Mississippi Power & 
Light, Bath Iron Works Corp., Mer- 
chants Distilling Corp., Eastern Air 
Lines, Empire State Building, Union 
Pacific Railroad, William A. White & 
Sons, Commercial Factors Corp., Con- 
solidated Lithographing Corp., and oth- 
ers. 


Allstate Divides 
Young Drivers 
Into 3 Brackets 


Allstate has introduced in New York 
a sub-division of the young driver clas- 
sification for automobile third party 
liability rating purposes under which 
there is a grouping for drivers up to age 
21, another for drivers aged 21 and 22 and 
still another for drivers age 23 and 24. 
Heretofore Allstate has given adult 
rating treatment to drivers commencing 
at age 23 instead of age 25 as under 
the bureau plan. On the basis of the 
bureau’s new rates and before the All- 
state made this latest change, the All- 
state rates for drivers age 23 and 24 
were just a little more than half as 
much as the bureau scale. 

For drivers under age 21 
now charges 115% of the 
rate in New York City and 
upstate New York. This is the same 
as the bureau tariff except that All- 
state gives 10% off for mileage of less 
than 7,500 a year. For ages 21-22 All- 
state now charges 100% of the bureau 
3 23 and 24 the charge 


Allstate 
bureau B 
120% in 


3 rate and for ages 
is 90% of the bureau B rate which is 
slightly more than the adult A-2 charge 
which in New York state 85% of 
the B rate. Allstate gives a 10% credit 
for so-called short mileage in all clas- 
sifications. 

Allstate’s basic rates are also below 
the bureau tariff in New York. The B 
rate 15% below the bureau where 
the mileage exceeds 7,500 a year and 
2744% below bureau for mileage under 
7,500 per year. Then for the A-2 clas- 
sification Allstate charges 75 or 70% 
of its B rate depending on the mileage. 

Allstate calculates that those in the 
age 21-22 bracket under its new filing 
will get a rate 13 to 25% lower than 
the bureau scale and that the rate for 
those in the bracket of 23-24 from 
21 to 33% below the bureau. This repre- 
sents an increase from its former scale. 


is 


is 


is 


Conduct Second Poll on 
Wis. Assigned Risk Plan 


Members of Wisconsin assigned risk 
plan are now being polled on a proposal 
for a revision of the program to meet 
the requirements of 1949 legislation. In 
a previous questionnaire it developed 
that 75% of the business by volume 
and 65% by company desire the uniform 
assigned risk plan with two modifica- 
tions. The members are now being 
polled on this proposal. If the com- 
panies within 90 days from June 24 
do not submit a volutary plan that is 
approved by the commissioner then the 
new law requires the insurance depart- 
ment to promulgate a mandatory plan. 

One of the proposed modifications 
is a provision to iet some of the smaller 
companies escape writing taxi cab risks. 
The other change would be to eliminate 
the provision in the uniform plan to 
permit a risk consisting of more than 
one vehicle, to be split among two or 
more insurers. 

he first questionnaire developed 
that 47% of the business by volume 
and 21% by companies favored a pool 
arrangement for handling so-called extra 
hazardous lines, as distinguished from 
sub-standard risks. The members are 
requested to send in their vote on the 
new poll by Sept. 1. 


Report Gets “Merit Award” 


The 1948 annual report of Employers’ 
Group Associates has received a “merit 
award” citation in the survey of annual 
reports sponsored by “F inancial World” 
magazine. The report was judged from 
the standpoint of editorial and statistical 
content, format and typography. 


Louis Johnson Is 
Headliner at Joint 
Casualty Parley 


Secretary of Defense 
to Address Big White 
Sulphur Gathering 


The 
tional 


annual conventions of Interna- 
Assn. of Casualty & Surety Un- 
derwriters and National Assn. of Cas- 
ualty & Surety Ageats will be held at 
the Greenbrier, White Sulphur Springs, 
W. Va., 

Louis Johnson, Secretary of Defense, 
will address the joint banquet of the two 
organizations on the evening of Sept. 27. 
At a joint meeting Sept. 26, 
will be delivered by Wallace J. 
Massachusetts Bonding, president of the 
International association, and Wheaton 
A. Williams, Minneapolis, president 0i 
the agents group. Insurance commis- 
sioners from a number of states will 


September 25-28. 


addresses 
Falvey, 


attend the meetings. 

The joint golf tournament, always one 
of the most interesting features of the 
conventions, will be played Sept. 26 and 
27, beginning at 1 p.m. each day. J 
Dewey Dorsett, secretary-treasurer of 
the International association and gen 
eral manager of Assn. of Casualty & 


Surety Companies, announces that many 
handsome prizes have been obtained for 
winners in various classifications at 
medal play. The women’s golf tourna- 
ment will be played on the same days, 
beginning at 10 a.m., and handsome 
prizes have been provided for the win- 
ners of this event, too. 

Chesapeake & Ohio Railroad will run 
special cars on its regular White Sul- 
phur Springs trains out of New York, 
for the use of convention delegates and 
guests. These cars may be boarded at 
any regular stop en route and similar 
arrangements have been made for the 
return trip. Persons desiring to make 
reservations should write to Warren 
McGeorge, passenger traffic department, 
Chesapeake & hio Railroad, New 
York. Applications for reservations at 
the Greenbrier should be made direct 
to the hotel management. 

The annual conventions of the two 
organizations last year were the larg- 
est attended in the many years the tra- 
ditional meetings have been held. Mr. 
Dorsett urged, therefore, that reserva- 
tions be made as early as possible, as 
there is every indication that the con- 
ventions this year may attract an even 
larger attendance. Special rates have 
been arranged at the Greenbrier. 

The program calls for registration 
Sept. 25. The agents association will 
hold a meeting on the same day, fol- 
lowed by @ meeting of that organiza- 
tion’s executive committee at 9 o'clock 
that evening. On the morning of Sept. 
26 there will be a joint meeting of the 
two organizations, at which Mr. Wil- 
liams will preside, followed by a golf 
tournament, a women’s bridge tourna- 
ment, horseshoe pitching contest and 
other entertainment. 

Both organizations will hold separate 
meetings on the morning of Sept. 27, at 
which officers will be elected and other 
business conducted. Final rounds of the 
golf tournaments will be played the 
same day and at 7 p.m. there will be a 
joint reception, followed by the banquet. 
No activities have Been planned for Sept. 
28 and if meetings are held by either 
or both organizations on that day, an- 
nouncement will be made hater. 
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There is no better guarantee of the future of American 
business than the absolute integrity of insurance com- 
panies. The British companies have contributed much 
to the development of sound policies of investment and 
underwriting. The Yorkshire Group is proud of its 
heritage and is committed to carrying on with these 
policies as it goes forward to do its part in the devel- 
opment of business in the American Way—through the 


American Agency System. 





THE YORKSHIRE INSURANCE COMPANY, LTD. 
SEABOARD FIRE & MARINE INSURANCE COMPANY OF NEW YORK 
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the claim department. 
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Program of Cal. A. & H. 
Managers Assn. Announced 
LOS ANGELES—A. & H. Managers 


Club 


the program for the annual convention 
of California Assn. of A. & H. Managers 
Clubs, to be held at Los Angeles Oct. 28. 

The 
closed session for managers only, fol- 
lowed by a business session at which 


of Los Angeles has completed 


convention will open with a 





James A. Hampton, formerly super. 
intendent wholesale division, has beep 
appointed assistant to vice-president 
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time officers will be elected. This will P - a A. Cx Fankaaue 
be followed by an open session at which °"™** 4: “*#™pton atin 
Henry H. Childress, associate counsel handling special assignments in the 


of Pacific Mutual Life, will speak on 


the 
ards 


agency departments of all divisions o/ 


“New California Minimum Stand- the A. & H. department. Mr. Hampton 
Law. has been in the A. & H. business for 


At 
Reynolds of Amtomobile Club of South- 


the luncheon Secretary James nearly 30 years, starting 


with Conti- 
nental in 1930 as an agency supervisor 


ern California will give an inspirational In 1940 he headed the Chicago disa 


talk. 
At 
sioner Downey will talk on “The Field 


Man’s 


and James E. Delaney, assistant vice- appointment climaxes a 2 


Hammond agency of Aetna Life, will 


bility division. 


the afternoon session Commis- Albert G. Fankhauser has been pro 


moted from assistant manager to mat- 


Responsibility to the Public,” ager, A. & H. claim department. His 
year career 
president of Bank of America. on With the company, during which he ha 
“California Futures.” Charles Wilbur, Served as a claim adjuster for virtually 
leading producer of the Wilmer M. every division. Mr. Fankhauser is 2 


talk on “Why Should We Sell Accident SS" a 
Insurance?” and F. Britton McConnell, New assistant manager of A. ; 


vice-president and general counsel of 
Unity Mutual Life & Accident, on “The 
Effect of Socialized Insurance on Pri- 
vate Enterprise.” 

The 


cocktail hour and banquet. 


Report on Modern L. & A. 


The Illinois department has issued an . 
examination report on Modern Life & Under a law passed by 
Accident of Chicago as of Dec. 31, 1948, 
showing assets $100,138, emergency fund 


ity division. He has had 


convention will close with a 


army service. 


former president of International Claim 


claim department is Elmer J. Ras 
mussen, formerly chief adjuster disabil- 


22 years 0 


experience. Mr. Rasmussen was made 
chief claim adjuster for the disability 
division in 1946 after three 


years 0 


UCD Study Group in Ohio 

the Ohic 
legislature setting up a commission tt 
study sickness disability legislation to 


$15,000 and surplus $37,416. Ralph be operated in conjunction with ut 


Manno is president and Vincent Manno 


is 


employment compensation, the governor 


vice-president. The company has is to appoint three members to work 


about 


premiums were $644,490, incurred losses 


50 agents. In 1948 the earned with six legislators. Those named }} 


the senate are O. E. Whitaker, Minerva 











BEekman 3-5010 


PRITCHARD anp BAIRD 


99 John St., New York 7, N. Y. 
[_ REINSURANCE | 


CONSULTANTS AND INTERMEDIARIES 


“WE ARE WHAT WE DO” 
~ASUALTY @ SURETY © FIRE © MARINE 








WoOrth 2516 











ity of th 


} and pilot: 


(d) of w 


| a member: 


operated 
son oper 
an aircraft 
student p 
an aircra 
be deeme 
of the cr 
There 
the neces: 
indicated. 


Wisc. J 
Meetin 


The ar 
A. & H. 
at Wausa 
Dopke, p 
will incl 
election o 

After h 
conducted 
Mutual ( 
Internatio 
on “Your 


Clation, o; 
and W. |} 
Life, Mi 
Things F; 

An Up; 
be organi 
State meet 


Texas | 


Sales co 
Assn. of / 
bock, Dec 
tonio, De 


}| | National 
iW} been licen: 
accident 

IZation 
Tenn. I 
Commis 


erbert J. 


lor middle 
or east T 















































t 25, 1949 § August 25, 1949 AUGNATIONAL UNDERWRITER CASUALTY 17 
a ame aires a wee OM PRECEDING PAGE 
t expens | Edward Welsh, Dayton; Tom E. More- (CONT FR 3 ) 
eames I ead, Zanesville. Mr. Morehead is an FACTORY MUTUALS 
$ $16,794 | insurance agent. Those representing the wright .....-cccccccecuccccecces 7,388,606 5,618,626 24.5 62.8 5. 62. 69v-eun 
us of $14. | house are Ed Witmer, Canton; Mark Blackstone (2.-22222222221DID000002. 8:415,697 6,604,287 19.2 67.9 3 1.3 39 60 14 
37, adiust {cElroy Cleveland; Ralph L. Hum- Boston Manufacturers .............. 14,370,109 ,291,187 23.2 64.8 3 - 8 4.8 5.2 3 
oe. ete? - Cotton & Woolen Mfrs. ............. 5,400,874 930 25.9 61.2 4 6 4. 15 
d expense | phrey, Agta. Ik, Sey WE ie ee 993 261 54.8 a 11:8 5 3 1s 
imsurance man. MAUMUERCCOTOFES |... c0.cccccccess 312 19.6 70.0 1.0 4.0 4.8 3 
= ngs Philadelphia Mfrs. 614 20 8 $6.1 "" : : 2 ¢ 1.5 
PR cudnt eos eos s 6 Ow bebe oe ae is 23.6 a4 » 6 3 5. s 
1] Bureau Report Suggests Wee GINGER isis vaveves opesucy withers n18 20.0 66.0 ore is 66. .@p— ap 
sat Ex i visi Total 1: PS Ro $ 1294 14.8 12.0 8 5.6 44 1.1 
Aviation clusion Re on Total 1945 RRC Dee PEN REE CIEE LY SO 2, 5 25,669 13.6 11.5 9 3.6 6.0 .) 
noted ae : ‘PR po rire etn 53,167, 7,803 18.6 14.9 4 1.0 7.1 5.2 1.2 
The aviation subcommittee of Bureau Se BO ns a toh cameos 66,690 250,944 14.2 13.9 { - S -@eretene. 22 
advanced | of A. & H. Underwriters, which recently ee EE WV iudss Steen hw hag eoee 82,668,958 66,050,948 22.1 12.7 65.2 { ) 5.4 5.0 1.0 
on. Frank yleted a study of the aviation ex- 
comf{ etec a 5 : . 
clusion contained in broad coverage RECIPROCALS 
accident policies, recommended a revi- affliated Underwriters ............. 1,424,051 971,840 42.7 38.7 f 1.9 - 31.0 5 3.7 
sion that would appreciably broaden the American Exchange ..............-. 390,661 18.6 49.1 32 ( “5, net 42.2 6 49 
Cammers TERGRARRG. 0.0.6 ccscesccvee . 2,056 21.9 35.6 42 — 33.1 a 1. 
policy coverage without additional cost Fireproof Sprinklered .............. 9,836 18.6 52.9 28 ) 6 - 46.9 8 4.1 
to the policyholder. Many companies, Individual Underwriters :....-:.:- 643 15.6 B12 8: 9 20 — 43.3 $ 44 
tro ite WN, i debe to a0 o% 363,090 296,636 5.5 8.2 36.: 8 2 a .7 . 
while maintaining the complete av iation Metr< pelitnn, Saser-am lsdageceeeeces 363,090 296,636 15.5 +5 ee } 1 = 40.7 $ $6 
exclusion, have been attaching riders Subscribers at Reciprocal Ex........ 703,339 622,735 34.5 $1.1 24.4 8 2 8.6 24.4 1.1 3.0 
which in effect waived the exclusion Underwriters Exchange .......... 171,422 137,042 14.0 $1.1 44.9 1.0 2.3 4.4 26.8 4 4 zi 
. y ~ - > »j ~ re +) > , a0° 953 37. 2 ¢ » o : 2 1. “ 
msofar as the passenger hazard in Warners Reciprocal ......... cans Tel atm De steacs ae ‘ fe bees K. 
scheduled flights in licensed planes was ieee eed fr e OT he Ve 5, 262, 95 3 g 40 9 24 8 7 1 1 28 0 5 2.4 
> pia RMI 55.4 ohiia-ai a D.c'b'3 76 Shine Oe 945,05 37.2 32.2 9 27 ¢ 
concerned. ° Total 1946 Terr Ter ttre Te ee 5,910,646 37.1 39.7 ( ! 9 54.4 8 2.5 
Exclusions suggested, some or all of RMR NEEL a inctnncarene SACO ER HAS 7,314,795 31.5 36.6 6 i . 68S 8 2.5 
which might be used, depending on the IE Nn eca-chice ie uel ool mike "168.324 26.8 $1.1 8 8 34.9 | 2.3 
desires of the companies concerned, 
are: ADVANCE PREMIUM CO- OPERATIVES 
. } ; hi ; t q c ou ’ 2 7 a5 29 
k J. Stich “The insurance under this policy shail Canton .....-..-..2-.+eeeeeeee sree 2 0,618 3 16.9 —10.0 2.2 14.2 1.4 19 4 3.2 “a 
at ar deat! lisabilitv “ta loss C o-oper: NE GIBSON a Sere REE a 60,445 50.0 3.3 2.5 23.4 14 4.6 of 
f claim.gi.| net cover death, disability, or other loss welling Ins. ASS. .....-+-.s+++e-- 90,463 $2.9 1.6 16 22.4 - 17.1 1.7 7 
f claim .gi- ‘ Bynes? : phate” wel ‘~~ Sey 90,463 12.9 16 16 22.4 Tee 1.7 i 
was made caused or contributed to by travel or EXmpire ..........ccccccece eee ee eens 81,775 7.5 —13.4 1 26.1 23 18.7 4.3 3? 
. ;) fight in any aircraft: (a) outside the Home .......-.-.ss-eeeeeeeseceeees ov.ee 98.5 8680.4 gb af. 7: eee os ; 
Manager oj . cK . . : Taweninbes COREW: os. ss sin ne 00a ws o's ‘ 40,731 1.6 2 25.9 ‘4 =e 
mainland of North America (including xy Central ...............ssssss- 251,706 230,321 45.4 10. 10.1 3.6 20.6 oe 
erly super. islands within 50 nautical miles of the (CONTINUED ON NEXT PAGE) 
, has bee} mainland and flights between the main- © ‘steel en eee ee TR is AZ ae : . 
e-president | land and such islands), except as a pas- | 
=| senger in an aircraft operated on a | 
regular schedule by an_ incorporated 
passenger carrier over its regularly | 
established air route; (b) operated by 
or under the direction of any military, 
naval or other armed service; (c) not | 
certified as airworthy for the carrying 
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ity of the government of its registry 
and piloted by a legally qualified pilot; 
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Central Surety’s home 
office in Kansas City 
is conveniently located 
to give complete serv- 
ice instantly to its 
agents, from border to 
border and from coast 
to coast. 
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|| tonio, Dec. 7, and Houston, Dec. 8. — 
|" sista | CENTRAL SURETY AND INSURANCE (ORPORATION 
, National Life Benefit of Houston has 
een lice — oa re a yoed om R. E. McGINNIS, President 
insurance, inciuding 10Spitai- . 
ue Oe inatiathihtichdalectinaminsss" HOME OFFICE KANSAS CITY, MISSOURI 
Tenn. Inspectors Named 
Commissioner Allen has appointed 
Herbert J. Luna, Pulaski, fire inspector | 
‘or middle Tennessee and Hugh Holder | 
: for east Tennessee. 
——— 
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formerly executive vice-president 9 
Wolverine. The new bureau, since jt; 
formation a few months ago to Pro- 
vide facilities for joint filings of rates 
and rules with the Michigan depart. 
ment under the rate control law, hg; 
been managed from Chicago by Rober 
Icks, formerly of Auto-Owners ang 
now with S. Alexander Bell & Co, 

Headquarters of the bureau are being 
established at 518 Hollister building 
Lansing. Present members are Woly. 
erine, Auto-Owners, Dearborn National 
Employers Mutual Casualty of Wausay 
Hoosier Casualty, Ohio Farmers Ip. 
demnity, State Auto of Indianapolis 
Preferred of Grand Rapids and Miehj. 
gan Mutual Auto: 


New Cal. Auto Insurer 


LOS ANGELES — Workmen’s Ay. 
tomobile, a newly organized insurer. 
has filed application with the’ Californias 
department for a permit to sell 100,099 
shares of $1 par value at $2 per share 
R. Leslie Kelly is president; Sidney H 
Kelly, vice-president, and Ray S. Mar. 
shall, secretary. All are associated wit! 
Kelley Kar Co., automobile dealers and 
originators of the Kelley Kar Blue Book 
long the standard for prices on used 
cars. 


Pacific Indemnity Half Year 

Net premiums written of Pacific In. 
demnity the first six months of 1949 
were $11,694,004, an increase of $554- 
261 or 4.98% over the first six months 
of 1948. 

Net earnings and other realized 
gains, after federal income taxes, were 
$402,050, compared with $461,493 in 
1948, 

After absorbing an unrealized depre- 
ciation in market value of securities oj 
$360,666 and providing for dividends 
to stockholders, surplus to policy hold- 
ers was decreased by $231,958 to $9,680- 
813. Assets increased $762,236 to 
$36,764,038. 


Collins Joins Rappaport 


James T. Collins, formerly with 
Arthur Lazarus & Co. has now become 
associated with the Rappaport Service 
at Chicago, headed by Leslie F. Rappa- 
port and will take charge of the fire and 
casualty business. He has had 22 years 
experience. 


Report on Ky. Driver Record 

FRANKFORT, KY.—The Kentucky 
revenue department revoked 2,123 driv- 
ers’ licenses and suspended 2,906 drivers 
during the year ending June 30. Of the 


37,822 persons involved in 18,000 auto} 
accidents filing reports with the state, | 
as required under the financial respon- 


sibility law, there were 15,653 who had 
insurance to cover judgments. Most of 
the uninsured showed they had paid 
damages they had caused. 


ee ee 
How big is big? 


“How long should a man’s legs be?” Lincoln answered, 
“Long enough to touch the ground.” Our 43-year-old Com- 
pany is big enough to provide Life, Accident, Health and 
Hospital insurance on a strong competitive basis. Yet, we are 
small enough to give every general agent and representa- 
tive close, personal co-operation . . . friendly Home Office 





contacts ... the plus service that spells happiness, confidence, 
Appeal to you? Write us in confidence. 


FEDERAL LIFE & CASUALTY CO. 
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Hartford Boiler 
Has 6 Months Profit 
e nr ~ - . . 
HARTFORD—Hartford Steam Boil- 
er reports an underwriting profit of 
$82,558 in the first half of this year as 
° - eye _e compared with a loss of $1,062,465 in 
Multi le ine acél ities the same period last year. The loss ratio 
for the first half of 1949 was 27.8 
as against 38 a year ago. 
* Written premiums for the first six 
. 7 months this year were $5,460,059, off 
Atlantic Mutual Insurance Company and its $432,432, about 8.6%. Hartford Boiler 
ih ’ . h- Ss q 79 > . z ; : " : s 
wholly owned affiliate, Centennial Insurance has a wider fluctuation in premiums 
J ; 2 than many companies because of the 
Company, announce their entry into the casu- volume of maturities, which are high 
ip . “° . . some years and low others. 
alty insurance fie s has been mz ossible alk a? 
alty insurance field. This has been made possil Tas seiaieess sale pete sane 
by New York’s multiple power legislation which $5,717,304, an increase of $1,058,497. 
; es ly 1. 1949 Surplus as of June 30 stood at $5,195,- 
became effective on J uly i, . 494, compared with $4,526,509 a year 
earlier. Assets stood at $26,943,704 as 
r mn : . — 4 against $26,743,417. 
The Companies are now writing eh 
OCEAN MARINE Munyon Named Manager of 
Strength INLAND MARINE Service Mich. Independent Bureau 
ee : — o = ae 3 
and FIRE & ALLIED LINES P a LANSING. MICH—Walter H. 
Integrity AUTOMOBILE—Full Cover gonts Munyon has been named manager of 
through BURGLARY and the recently organized Michigan Bu- 
17 ve epee ’ Brokers reau of Casualty Companies. He was 
107 years COMPENSATION 
GENERAL LIABILITY 
q GLASS a 
1c 
aa MU?7,, - 
<= = 
1842 3% &: 1949 
Rance com? 
THE ATLANTIC COMPANIES 
ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
49 Wall Street « New York 5, N.Y. prosperity. 
Marine, Fire, Inland Transportation, Yacht, Property Floaters, 
Automobile and Casualty Insurance 
DETROIT 2, 
L > > 
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Taxi License Doesn't 
Prove Car Is a Taxi 


The fact that a car was licensed as a 
taxi is not proof positive that it was 
being used for livery purposes, accord- 
ing to the Alabama supreme court in 
holding for the assured in Imperial As- 
surance vs. Perry. Imperial denied lia- 
pility on the basis of the clause exclud- 
ing coverage while the _automobile is 
used “to carry persons for a charge. 
Perry bought the car a short time be- 
fore the accident and when he got his 
Alabama license, he got one for a taxi. 
However, there was no direct evidence 
that Perry had ever used the car to 
carry persons for a charge. He had been 
riding his friends in the car in his home 
town of Cordova, but there was no evi- 
dence that he ever accepted any com- 
pensation from them. At the time of the 
accident he was on a trip to get his 
wife and a resident of Cordova was 
riding with him but not as a paying 
passenger. » . 

The supreme court said the trial court 
did net err in charging the jury “that 
there is no evidence before you that this 
automobile was being used at the time 
of the accident for hire or for a public 
conveyance.” 


Graduate First Class in 
Estimating Auto Damage 


SAN FRANCISCO—The first class 
in estimating damage to automobiles, 
organized by the “available garage plan,” 
which was created by Automobile Gen- 
eral Adjusters Assn. of San Francisco 
with the cooperation of the National 
Automobile Club, has been graduated. 

Thirty-three adjusters and employes 
of claims departments of companies, 
comprising the first group, have received 
their certificates of graduation from the 
San Francisco board of education, which 
sponsors the program through its adult 
education division. 

The instructors, cestificated by the 
local and state boards of education, are 
Wren Warren of James F. Waters & 
Co. and Bud Fisher of E. P. Fisher Co., 
both reconstruction experts. 

Similar classes, under instructors ac- 
tively engaged in reconstruction work 
who have qualified as certificated in- 
structors, are now being held at Bak- 
ersfield, Fresno and Sacramento. 

The sponsors of the available garage 
plan say that the program has already 
resulted in substantial savings in losses 


while increasing the efficiency of the 
work, 

ACV Decision to Insured 

The “actual cash value” of a car 


is the price which it will bring when 
offered for sale by one who desires to 
sell but is not compelled to do so and 
is purchased by one who desires to buy, 
but is not compelled to do so, the Ken- 
tucky court of appeals has held in a 
decision going against State Automo- 
bile Mutual. The assured was C. B. 
Cox of Benton, Ky. He bought the car 
tor $1,398 but sought to recover $2,100. 
This amount was allowed by the court. 
It was held that following the war, 
slightly used automobiles sold for up 
to twice the dealers’ retail price of new 
cars, 


Warning on Polio Cover 

In connection with the big increase 
recently in the writing of polio insur- 
ance, some leaders in the business have 
Pointed out that while this business 
Probably can be written with a profit 
it there is sufficient spread, the smaller 
companies entering the field are taking 
@ very serious chance with it, as the 
losses might easily mount up to a 
Catastrophic figure. 

It is believed that business written 
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on family groups is much safer from 
an underwriting standpoint than where 
the policies are written on individuals. 
One company which has written a very 
heavy volume of this business on in- 
dividual policies, largely on children, 
has had a bad experience on it and has 
had to increase its rates. 

A large life company writing a great 
deal of reinsurance, which has re- 
insured quite a large volume of polio 
business, also has had a bad experience 
on it and has ceased to write such 
reinsurance except where a company 
also is reinsuring life business with it. 


N. Y. C. Small Court Limit Up, 
Expect Doubling of Claims 


NEW YORK—As a result of an act 
of the recent legislature, the limit of 
amounts of damages for which action 
may be brought in the small claims 
part of the New York City municipal 
courts has been increased from $50 to 
$100. This is effective Sept. 1, and the 
result will be, insurance attorneys be- 
lieve, to double, at least, the number 
of actions of this kind. 

A claimant need not retain an at- 
torney to bring suit in the small claims 
court. All he has to do is pay a small 
fee to the court clerk, tell what hap- 
pened, present his bill for property 
damage or bodily injury or whatever 
the basis of his claim, and the clerk 
notifies the defendant to appear. The 
court is available to individuals only, 
not to corporations or partnerships. 

A lot more cases will go to court, 
this court, it is believed, than got to 
court at all before, because of the in- 
creased limit. This is because claimants 
with $51 to $100 claims previously had 
to hire an attorney, and many of them 
would not go to the bother or expense. 


R. I. Commissioner Turns 
Down Increase Filing 


Commissioner Bisson of Rhode Is- 
land has turned down a filing for a 
10.2% increase in workmen’s compen- 
sation rates. He contends that the re- 
quest for an increase is not in agree- 
ment with the latest data as furnished 
by the records ofethe insurance com- 
panies themselves. This data, he de- 
clared, shows that operating results con- 
tinue to be profitable. He stated that 
continuation of the schedule of rates 
approved to be effective April 1 of this 
year will mean a saving in workmen’s 
compensation premiums to the assured 
of about $1,300,000. 











Puts It Up to the Court 


LOS ANGELES—National Auto- 
mobile & Casualty has petitioned the 
superior court for an order of declar- 
atory relief in the settlement of claims 
resulting from the explosion in the 
O’Connor Electroplating Co. plant 
Feb. 20 1947. This company had B. I. 
coverage in limits of 25/50 and P. D.. 
with $5,000 limit. In the explosion 17 
were killed and 150 injured. Claims have 
been filed for $500,000 for deaths and 
injuries and $1 million for property 
damage. 

The company asks the court to deter- 
mine the manner in which it is to meet 
its liability, whether by prordtion or 
by waiting the outcome of suits pend- 
ing against the O’Connor concern. 





Two Big Reclamation Projects 


Grafe-Callahan Construction Co. and 
Rhodes Bros. & Schofner jointly were 
low bidders on dam and tunnel work 
on the Provo river project in Utah, with 
$1,580,784 on Schedule 3; $1,505,200 on 
Schedule 4 and $4,379,961 on Schedule 
5. Hartford Accident, and Fidelity & 
Deposit are on the bid bond. 

Morrison-Knudson Co., Los Angeles, 
and H. M. Hasler, Santa Ana, Cal., 
were low bidders at $4,273,872 on cer- 
tain work on the Delta-Mendota Canal, 
Central Valley Project, in California. 
Fidelity & Deposit is on the bid bond. + 





Employers Appoints Flint 
Southern Cal. Manager 


C. Otis Flint has been appointed resi- 
dent manager of the Employers group 
southern California department. Mr. 
Flint succeeds Henry O. Ross, retired. 

Mr. Flint has been with Employers 
since 1937. He represented the compa- 
nies in Texas, Colorado and on the Pa- 
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cific Coast in managerial and supervis- 
ory positions. Recently he has been at 
the home office. 


Hospital Benefits Doubled 


North American Mutual of Wilming- 
ton, Del., has introduced a double bene- 
fit rider on hospitalization policies, to 
enable policyholders to get double bene- 
fits by paying an increased premium of 
$2 per month. 
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1 DO YOU BELIEVE 


That Monday Is 
The First Day of 
The Week? 


No, it’s not true. 
Sunday is the first 
day of the week. 


ALWAYS “FIRST” HOWEVER... 


. . in the minds of agents are HAWKEYE-SECURITY-INDUS- 
TRIAL because many agents know from experience that these great 
companies are “first” in aid to agents. 


Agents rate Hawkeye-Security-Industrial at the “top” when it comes 
to “all-out” help in building sales. Claims are paid promptly . 
there is no red tape to hamper agents. Field representatives work 


closely with agents at all times. 


That's why more agents are saying, “Yes, Hawkeye-Security-Indus- 


trial are three of the finest.” 
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New Wis. Law Permits 
Direct Payment to Hospital 


Under a bill passed by the Wisconsin 


legislature the A. & H. standard pro- 
visions law is amended to give an option 
for direct payments to hospitals and 
doctors under policies providing hos- 
pital, medical or surgical benefits. Thus 
standard provision 11 in Wisconsin 
now provides that indemnities on ac- 
count of death of the insured shall be 


payable to the beneficiary or the estate, 
and that all other types of indemnity 


shall be payable to the insured, except 
that the policy that includes benefits 
payable on account of hospital, medical 
or surgical services may specify that 
any such benefits shall be payable by 
the insurer directly to the hospital, 


physician or other institution or person 
furnishing the covered services 

This provision, it is expected, will 
give the regular insurers more flexibility 
in competing with Blue Cross and in 


providing the insurance market in con- 
nection with voluntary health insurance 
plans operated by doctors for those in 
the low income group. 

A similar direct. payment bill was 
enacted in Illinois and has been signed 
by Gov. Stevenson. This ties in with 
the Chicago hospital admittance plan 
under which the group insurers make 
direct payments to the hospitals. 

\nother A. & H. bill that was passed 
in Wisconsin provides for group cover 
on employes of members of associations. 
This expands the possibilities for group 
cover quite extensively. In the past the 
Wisconsin law has permitted group 
cover only on members of asociations 
themselves 


Taylor S. F. Special Agent 


Leslie L. Taylor, former agent and 
broker, has been appoineed special agent 
at San Francisco for National Surety, 
specializing in fidelity, forgery and bur- 
glary. 
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Forbes Rejects Michigan 
Compensation Rates 


LANSING, MICH.—Commissioner 
Forbes has rejected a proposed 16.9% 


workmen’s compensation rate increase 
which would have been made effective 
Sept. 24, when a new law increasing 


compensation benefits by that amount 


takes effect. 

The commissioner wrote Arthur S. 
Cowlin, manager of Michigan Work- 
men’s Compensation Rating Bureau, 
that the proposed new filing must wait 
for consideration until the annual ad- 


justment date Dec. 31, when the situa- 
tion will be reviewed and, if experience 
Seems to warrant it, an equitable ad- 
jusunent will be allowed. 

Commissioner Forbes said the pro- 
posed increase would have cost in- 
sured $4,800,000 annually. He explained, 
however, that the carriers have been 
operating consistently on a profitable 
basis in Michigan and that, with one 
exception, the trend of rates has been 
downward. 


Downward Rate Revision 
Is in Prospect in Ark. 


Commissioner Graves of Arkansas 
in his annual report declared that the 
stock fire companies in the period 1944- 
48 enjoyed a net underwriting profit 
of 7.02% or 2.02% in excess of the 5% 
underwriting profit permitted by statute. 
Mr. Graves said that the department is 
now making the necessary calculations 
to effect proper downward adjustment 
in rates. 

During 1948 he reported 
ment collected $1,545,239 in 
fees of which $1,328,849 went 
general revenue fund, $131,783 for fire- 
men’s pensions in municipalities and 
$84,606 to the workmen’s compensation 
commission. 


Three New V.P.’s for A. I. U. 


American International Underwriters 
has elected Lawrence J. Troiano, Walter 
E. Brill, and L. C. Richardson, vice- 
presidents in line with the expansion of 
business. In addition a New York brok- 
erage department will be formed. 

Mr. Richardson who has been secre- 
tary in charge of+administration and 
secretarial duties will take over the cas- 
ualty department which will be _ re- 
linquished by Mr. Brill who will spe- 
cialize in production. Mr. Troiano will 
have charge of the newly established 
New York brokerage department. 


Weigh Cal. U.CD. Problems 


The California Blue Cross, it is under- 
stood, is giving the utmost consi ideration 
to revising its program to take account 
of the new provision in the unemploy- 
ment compensation disability law giving 
12 days hospitalization coverage at $8 
a day. One report is that the Blue Cross 
may change its plan to provide 70 day 
hospitalization and to make its benefits 
on top of the $8 for 12 days. 


Arthur, Jr., Joins Father 


J. V. Arthur, Jr., has joined the 
Arthur agency at Winchester, Va. He 
is the son of the founder of the agency, 
J. Victor Arthur. The younger Mr. 
Arthur served two years in the army 
and then attended University of Vir- 
ginia. He is a graduate of the casualty 
school cf Maryland Casualty and the 
fire and casualty school conducted by 
North America. 


the depart- 
taxes and 
to the 





Erickson Wichita Speaker 
Topeka, Kansas 
Hampshire, ad- 


George E. Erickson, 
state agent of New 
dressed Wichita Assn. on “Adjusting 
Losses After Death of the Insured.” 
Guests included W. J. Quinn, new Kan- 
sas manager of Woodmen Accident and 


affliated companies, and Mac Curless, 
Kansas Inspection Bureau, who has 
been awarded the Kansas scholarship 


to Illinois Institute of 
fire protection. It was 


Technology. in 
announced that 





the annual meeting will be 


Aug. 25. 


Great Am. Adds | to Farm 
Field Staff in Wis., Ill. 


William J. French has been 
special agent for the farm 
department of Great American in Wig. 
consin with headquarters at Baraboo, 
He has held important positions in this 
department since 1941 except for the 
three years he was in war service. 

A. O. Aune has been named special 
agent for the farm and hail department 
in Illinois asisting E. K. Dennis with 
headquarters at 309 West Jackson 
boulevard, Chicago. He served in the 
war and is a graduate of North Dakota 
State Agricultural College. He has held 
various positions in the farm and hail 
department as well as completing the 
company’s three year thorough course 
in adjustment of hail losses on growing 
crops. 


Drummond to Mich. Surety 


Henry J. Drummond has been named 
special representative in Indiana for 
Michigan Surety. For the past 17 years, 
Mr. Drummond has been with Foster & 
Messick, Indiana managers of 
U.S.F.&G. as superintendent of the 
A. & H., ‘burglary and marine depart- 
ments. 


Hold Meeting at Wichita 
Kansas Farm Life and the Kansas 
Farm Bureau Mutual held a_ two-day 
meeting at Wichita. Those attending 
had won production contests in a three 


held on 


appointed 


and hail 


months campaign. 

The Craven agency at Pender, Neb. 
has been sold to Mr. and Mrs. Stanford 
Diehl. 


WANT ADS 








CASUALTY UNDERWRITER 


Growing and aggressive midwestern Cas- 
ualty Company. cpecaie nationwide, has 
opening in its Home ice for a young 
man, not over 35. of ccknadiae capabil- 
ity. with general Casualty underwriting ex- 
perience and with demonstrable executive 
capacity. His activities will be in the su- 
ervision of underwriting operations. Must 
e a worker. An exceptional opportunity 
for a qualified man. Replies will be kept 
confidential and should give all rtinent 
information, including personal ey educe- 
tional data, nature and extent of 
ence, positions held and present 3 
om No. V-62, The National Underwriter, 
. Jackson Blvd., Chicago 4, Ill. 














DETROIT ACCIDENT AND HEALTH 
FIELDMAN WANTED 


Ages 25-35 desirable. Inquiries treated in 
strictest confidence. Salaried position. Super 
vision of lines in state of Michigan 
for a leading multiple-line insurance bay 
Excellent opportunity with a future. 

underwriting or production experience prefera- 
ble. Write immediately for interview stating 
ualifications. Address V-60, The National Un- 
erwriter, 175 W. Jackson Blvd., Chicago 4. Ill. 














OUTSTANDING 
PRODUCTION MAN 
With proven ag Phd gg 





Wishes to 
inter- 
ested in ome ooo “illinois and Indiana busi- 
ness, ‘or one wishing to enter either of these 
states. Has large Fy foeg Se 
high class agents. Fine eye ecutive 
ommission. 
The National ee 175 W. 


ability. Best references. 
Address V-64, 
Jackson Blvd., Chicago 4, Illinois. 

















PENNSYLVANIA SPECIAL AGENT to travel Har 
risburg. Pennsylvania and vicinity handling 
Casualty, Fidelity, Surety and Fire lines {er 
Buckeye Union Insurance Companies. Contact 
William P. Smith, 911 Investment Building, Pitts 
burgh 22, Pa. 
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WHEAD 


The Home of 
Herman Melville 


~s 


other dwelling, and dipped to the eaves in 
foliage — surrounded by mountains, old 
woods and Indian pools — this surely is the 
place to write.” That was Herman Mel- 


rine old farmhouse, 
a mile from any 


ville’s description of Arrowhead where he 
wrote “Moby Dick, or the White Whale,” 
his major claim to immortality. 

Melville’s own life reads like fiction. 
After a poverty-stricken childhood he sailed 
as a cabin boy ona ship bound for Liverpool 





Melville made inscriptions on his favorite fireplace 


and later cruised the Pacific for many 
months on a whaler. When the captain’s 
cruelty became intolerable, he jumped ship 
in the Marquesas and lived among friendly 
cannibals who made him a god. Then he 
worked in Tahiti and spent a year aboard 
a frigate. 

The novels of the sea which Melville 
wrote on his return to this country imme- 





diately achieved success, and he was hailed 
not only as the literary discoverer of the 
South Seas but as the first author to present 
a true picture of a whaler’s life. 

In 1847 he married Elizabeth Shaw and 
in 1850 bought a farm near Pittsfield, Mas- 
sachusetts, which he called Arrowhead in 
memory of his whaling days. Here he hap- 
pily settled down to writing and enjoying 
himself as an amateur farmer. 
The house, built in 1780, is 
still standing and is at present 
privately owned. 

“Moby Dick,” finished in 
1851 and dedicated to his 
close friend Nathaniel Haw- 
thorne, was Melville’s swan 
song. Most of the literary re- 
views were unfavorable and 
the sales were poor. He was 
never again to experience his 
early popularity and lived to 
see his greatest work ignored, 
though the passing of time has 
brought full recognition to this 
masterpiece, hailed by modern 
critics as “a great prose epic that has no 
equal in American literature.” 

Thereafter, the course of Melville’s for- 
tunes was downward. He lived a life of 
almost complete obscurity at Arrowhead 
and later in New York. The irony of the 
final phase of his career is illustrated by the 
comment of an English critic who wrote on 
his return from America that he had vainly 





sought for “the one great writer fit to stand 
shoulder to shoulder with Whitman on that 
continent.” And after Melville’s death an 
editorial in The New York Times com- 
mented, “There has died in this city dur- 
ing the current week a man who is so lit- 
tle known even by 
name that only one 
newspaper carried 
an obituary account, 
and this was but 
three or four lines 
..- Herman Melville, 
a teller of tales of 
the South Seas. ... 
Author of “Moby Dick" He has died an 
absolutely forgotten man.” 

This was the epitaph of Herman Melville, 
acclaimed by many of today’s critics as 
America’s most original author and one of 
the masters of English prose. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry, 


x THE HOME x 
Srsurance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE * AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 
Copyright 1949, The Home Insurance Company 











Silent reminders 
—for your use. 


When a client who has no Accident insurance is 
laid up by a costly mishap, the agent stands a good 
chance of losing that man’s confidence, and his future 
business. 


One of the best ways to remind clients and pros- 
pects about the importance of Accident insurance is 
to make use of the excellent leaflets The Travelers 
provides for its agents. These silent reminders, sent 
at regular intervals, will aid you in your efforts to sell 
new accident policies or increase coverages. 


It is to your advantage to see that all your 
clients have adequate accident protection. Provide 
them with reliable Travelers Accident insurance— 
the best available protection. Then, should an acci- 
dent strike, you can be sure that they will be grateful 
to you for this inexpensive, generous-provision 
insurance. 


THE TRAVELERS INSURANCE COMPANY 
HARTFORD, CONNECTICUT 














